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it is our firm commitment to
operate the Modaraba activities in
accordance with Islamic
Shariah with its true spirit

To employ the Modaraba funds in
best possible way and o promote
the human talents, to maximize
the profit for certificate holders.

It is our mission to constantly
endeavour for excellence in all
spheres of business activity,
maintain its eminent market
position, promote lasting
relationship with our customers
and other stakeholders, and
construct a durable and vibrant
Pakistan,

STATEMENT OF ETH CS AND BUSINESS PRACTICES

We believe a complete code of ethics is a prerequiste
for all Directors and employees of First Paramount
Modaraba. We endeavour to the philosephy behind the
code of ethics to carny, out honestly activities assigned
to them. Our aim is to have highest standard of
excellence for the product and the betterment for all
those involved directly or indirectly with our Modaraba.
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BANKERS
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Phone: 34381037-38-52 & 34381101, Fax: 34534410

E-mail: info&fpm.com. pk

Web: yoww.fpm.com.pk

SHARE REGISTRAR

THK ASSOCIATES (PVT) LTD.

157 Flaor, 40-C, Block-8, PECHS,
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Email: sfc @thk.com.pk
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Thn Directors of Paramount Investment Limited, Management Company of First Paramount Madaraba, aro
pieased to prosent the duly audited financial statements for the fimancial year ended an A0 June 2020, alang
with Shana Advisor's report and Repart of external Auditors to the Certificate Holders.

Thee ywear will be remembered (or an unprecedented hall in the Global sconamy due ta the steps taken by the
governments to arrest the spread aof Pandemic COVID 19, Last four months of the financial year witnessed its
brunt ower businesses. As a matter of precaution, Modaraba bad to take following measures to avoid potential
damages to its buslness:
Sighting the uncertainty relating to the contingity of hl..l:_in-cs-:n—s., Modaraba had to temporarily ceasn
financing ta the customoers ihgwmrr.r, trem July onwards financing to the custamers, resamed}.
- Imcompliance to SECPs puidelines, certaln customers were alsc given concessions in repaymeant [Re-
scheduling) of their dues o the Modaraba.
These steps curbed the profits of the Modaraba in the last quaner. Modaraba’s in-house business unit “FPR
Petro Services”, also suffered in the last guarter, due to minimal drilling activity im the Country, owing to
excessive availability of Qil at an exceptionally cheap rates,

.ﬁ.lhnmdntiluh, Managnmnﬂt of the Modaraba draws groat strength from the Facts that;
- Modaraba remained ‘pperative’ during the lockdawn period as well, and was very much accessible to
its Depositars and Certificate holders.
- During the Pandemic no employee lost his job,
- There are no new Bad Debis in Moedaraba’s Partfolio of receivables, In post Pandemic aconamic crisis:

In spite af these difficult circumistances, the Modaraha, Alhamdalilah, has pested a net profit of A5 6,497,384 /.
for the period ended Jume 3008 2020 as comparad 1o Rs. 12,085,098 -for the same pertad last year (net decreasze
at -d-ﬂ.E'}F.!l. Earmings per Share” for the period is Bs. 0.47 while it was at Bs, 058 for the last year.

Management of Modaraba is constantly pursuing new venues and ventures that could improve the net returns
al the Madarabus, Enbancement in Equity is still an the priarity, howessr, this reguire some stability in the Stock
hfarkel,

Fimancial Results:
Finamcial results are summarized as under:

[ A i ": in 20 ll‘1 I'.ﬂ r*'-u-.r" i
Rupees) Rups

: Profit atter Taxation i . _;_‘ __laoesigg _“:
! Add: Unaggropriated profit/{lass) brought farward | 15,821,702 L dooaams
i Profit available for appropriation , i, il it i 302703 ,
(APPROPRIATIONS = ____ S . . :
| Profit distribution © 3.5% (2019 910%)_________ L famissan) G (agasals)
| Statutory reserve 20% (2019 °@20%) 1 {1,299,477) . {2,417, 020) Rk
i Unappropriated profit carried forward 16,193,662 15,821,702

PEPC 0.47 0.88

Dividend:

Ther Board, in its meeting beld on Octaber 01, 2020, hasapproved the distribution of prafit of Rs 0035 (3.%%)
per certificate {2018: Rs.1.00 e 10%)of Hs. 10 each, subject to deduction of zakat and tax at source where
applicable, far the yedar ended lene 30, 2020,

. o« ———
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An amount of e 1,299 miillion has besn rrensferred to statutory reserve in compliance with the Prudential
Regutations for Modarabas which require that nat less than 20% of the Modaraba®s after tax profit be
transferred to such reserve tll such time as the reserve equals 100% of the pald-up capltal.

Compliance with Code of Corporate Governance:
As required by the Code of Corporate Governance, your Directors are pleased to report that:
a)  The Grancal statéements prepared by the management of the Modaraba present Fairly its true state of
affalrs, the results of its operations, cash flows and changes in eguity,
b Praper books of account of the Modaraba have been maintained.
c] Approepriate accounting policies have boen consistently applind in preparation of financial statements
and accounting estimates are based on reasonable and prudent judgment.
d}  bnternational Accovnting Standards, as applicable in Pakistan have been followed ine preparation of
financial statements.
e]  The system of internal control is sound and has been effectively implemented and monitored.
Il The Modaraba is financially sound and there is no reason whatzoever 1o doubt its ability o continue
a5 @ geing concern,
gl There has been no material departure from the best practices of corporate governance a: detailed in
the listing regulation of the Stock Exchange(s) and;

h) Board af Dircctors bas total 7 directors including CEOL The compasition of the Board is as foilows;
= Pelzple=- 7
= Femazle: 0

Br. Tanveer Ahmed Magoon, Chairman
Syeed Wajih Hassan, Chinf Fxccutive

BAr. Pir Mubharmmmad Kalia, Director

pAr. Abrar Ahmed, hrector

Mr. Nadeerm lgbal, Director

FAr. Humayun B azhar Qureshi, Independent Directar

M. Habib Ahoed Mavaid, Independent Director

i} Ouring the year under review, Eight (08} meetings of the Board of Directors were held. aAttendance by
each director was as lollowes:

blectings Eligibility Bleestirne Attended

BAr. Tanveer Ahmed Magoon, Chairman B B
Syred Wajih Hassan, Chicf Fxoocotive A a8
Mr. Pir Muhammad Kalia, Director | 3
bAr. Abrar Ahmed, Director 3 2
Mir. Nadeem lghal, Director # ?
Mir. Humayun Mazhar Qureshi, Independent Director 8 7
Mr. Habib Ahmed Mavald, Independent Director d g

- mi&
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it Dwaring the vear, live (04) rmestings of the Audit Commitles were hald, Attendance by each member
was as fallows:

Mane of Directar Meosting Attonde
U b Habib Abrmed Mawvaid, Chairpersan i x
fopde. Pir BAuhammad Kalig, Membar 4a s
‘ Syed Walll Hassan, Member 4 4
| hir. Madecm fgbal, Member 4 3
L

k] During the year, ona (1] HR meoting was hold. Attendance by sach member was as fallows:

Marme al Diredlor Mieatings Elipikility Meating Attended

| nir. Humayun Qureshi, Chairperson 1 1 1
| A Tamwesr Ahmed Pagoon, Member 1 1
|

Syreed Wasjiby Flassan, Blamiber 1 1
| nir. Nadeem Igbal, Member 1 1

Director Remuneration
The remuneration of the director for attending meetings of the board or any Commitiee of the Board is
deternmined under the Director’'s Coanpensation Policy adopted by First Paramount Modaraba.

Shari'ah Adwisor's Report
The Madaraba continues to seok guidance from its Shan'ah Advisor, Muftl Farban Faroog as and when required
to ensure full compliance to Shari'ah Auwdit mechanism developed in consultation with Registrar Modaraba,

External Auditors

On the recammendation of the Audit Committee, the Board has approved the appointment of the auditors
By Fiaz Ahrmed & Co, Chartered Accountants as aoditors for the year ending June 30, 2021 tubject Loapproval
by thie Begistrar Medaraba Companies and Modarabas.

Acknowlodgement

The Management and the Board of Directors hergby aoffer thanks of manifeld of the continuance patronage
and coordination especially of the Regiztrar Modarabas, Securities And Exchange Commission of Pakistan,
islamabad, and State Bank of Pakistan,

We also put bo cur staflf members inthe scale of appreciation who really showed their agillty in the completion
ol the givern lask,

Fior and on behalf of Board of Directors
Faramaount Investments Limited (P L)
Wanagers of First Paramount Modaraba

Syed Wajih Hassan
Chiieal Cxescutive OFFicer

Karachi
Date; Octabher D1 2020
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Statement of Compliance with Listed Companies { Code of Corporate Governance) Regulations,
2019

Firsl Pararmeunl Modaraba (M Modaraba®) menaged by thie Parameunt Tnessiments Uimnilad [The Management Campany |
For The Yesr Ended 30 June 2020

The Management Company has compiad with the regeirements of the Requiations in the fSollowing manner;
1 The total rarmiber of Directors are sevan (07} as per the follwing:

a.  Maie:7
b.  Female: =

2. The composition of the Bosed |5 as tallows:

M Mames
M. Humayun Mazhar Queeshi

Indapendent Civectoms Mr. Hatds Ahmes Navaid
M. Tanvesr Ahmed Magoon
M. Madoem Tabal
Mi. Bir Muhammad Kaliva
M. Abrar Ahmed
Ewsciilive Diretlor Mr. Syed Wajih Hassan [Chiel Execulive OiMicsr)

.Hnn-Exnzd.tiw Directors

3. The Diiectors have confirmad that none of them i serving as-a Directoe an micee than seven listed companies, nduding the
HManagement Company;

4. The Merecerent Comgany has prepared a eode of conduct and has ensured thet approprisbe steps have boen feken bo
disseminate iE theoughout the Manasgement Company along with #s supsorting palicies and procedures;

5, The Board has developed & vision [ misdon stabement, oversd corporate strabegy and significant poiicies of Lhe Managemenl
Company. The Board has ensured tat compiele record of particulars of the significant policies aleng with teir date of aproval
of updating 15 mantened by the Manapement Company;

6. Al the powes of the Board Rave Besn duly éxerdsed and decisions on refl@vant matlers hawe Been tsken by Uhe Board [/
snareholders 85 empowered by the relevant provisions of the Aot and these Ragulations;

T The mestings of the Board were pregided over by the Chaicman and, in his gbhsence, by & Deechor sectesd by the Board far
s purpose. The Board has complied with the requirements of Act and te Requletions with respect to freguency, recosding
and arculating minutes of moctdng of the Board;

B The Beard hawe & loomal policy and bansparant procedures Toe remueenaton of Direclors i sooordance wilt the Act and
Thss Reguiations;

o, 0wt af seven, fow of them mest the exermption esiteria of minimum of 14 vears of education and 15 vears of experience on
the Boards of listed companies, hence are exempt fram Directors’ training program. However, remaining derectors will attain
thz cartification in s course;

13 The Baard has approved appaintment of Chéel Fnancial Olficer, Company Sacretary and Head of Interral Sodit, inchsding their
remuneration and terms and conditicns of employment and complied with relevant reguirements of the Requlatons;

11, Chief Finendal Offices art Chiel Exsecutive OMcer dudy endorsad the inandal satemeants belorse approsal of Lhe Boand;

12 The Board has formed committoes comprising of membars gheen balo;

a) audit Committes

Mames i I:I-aslgnaunn held
#r. Habib ahmod Movoid Chprparson
_Mr. Nadeem Igbal Mamber

Mr, Ar Muhammad Kaliva Permber

. 1
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Mames Designation held
Mr. Hurnayin Mashar Qureshi Chairpersan
Mr. Tarmveer Shmesd Magoon Meriber
Hr. Madeen Tgkal Memiber

| M. Syrd Wagih Hasan Mt

13, The terms of referonce of the aforesaid committees have been farmed, documented and adwised o the committes for
corrgdiance;

4. The frequency of meetings (quartesy [ hall yearly § vearly] of the cormrmitbess wars as ger following:

a) Audit Committea
Fow quartary meetings were Resd during the thanciad vear ended 30 Juns 2020,

b} MR and Remuneration Committee
Ore meeting of HR and Remuneration Committes was held duning the fnancial y'n:u ercded 30 June 2020,

15, The hoard has set up anoeffoctaes I.|1I:_:rnal‘ auds functin Tobsonarced tooa firm of chartered acmmtants) who ane cormderesd
suitebly qualiied and experienced for He purgose and are convarsant with the policias and procedures of the: Manageament
Cnmipany.

Th,  The stabutary audiees of the Management Company have confrmed that they hawve been geen a satisfactony eiing under the
Chealiby Cﬂntml Ry progeam of the Instiute of Chartersd Sooounbants of Pakistan and regstered with Audt Cwersight Boand
of Pakistan, that they and all their partners ang in comaliance with Internaticnal Feparation of Accounsants (IFAC) guidolines
on code of ethics 85 adopled by the Instiute of Chartered .ﬂrmhl.ll'ﬁiu'lt! all Pakz=ian and Hﬂ&tmﬁ'aﬂdﬂ‘lﬂ partrers of e o
imesivad incths audit are not & cloes relative (spousa, paront, depeadent and ron-depencant chilkdren) of tha Chief Exaoutive
Officer, Chiel Fraancial Officar, Head Gl Internal Audl, Comipany Secretasy o Directar of the Managament Campany;

17, The stetulery euditors o the pérsens assodated with Wiem have mel been apooinled fo provide other servicas except in
arcordance with the act, these Sequatans or any other requiatary requirement and the pudsors Rovs corfirmed Hhat thew
have obeerved IFAC guidelnes it Lhis regard;

18, W corfitm that all requiserents of requlstions 3,6, 7.8, 27, 32, 33 and 36 have baen camplied with axcept ol e fllowing:

a)  Regulatar 7 reguires tat the Board shall have at least coe fenale divectar when it s reconstibuted 8Mer the axpiry af
its current term, Howesar, no femaie director was electad at tha tme of clecdan of directors held during the year.

B Ragulstion 27(13) requires that the Audit Committes of & company shall sppaint @ secretary of the committee whao
shall silker be the compeny secrebery or Bead of inkzrnal s Howeser, Ll secretary of the Cr.'lrnmll:l.et appuaribed by
the Committes is none of thase parsonrsl,

19, Bsptanatans for mon-compliance with requirements, other than regulations 3, §, 7, B, 27, 32,33 and 36 are Delow:

Sr. Requirement Explanation of Mon-compliance Regulation
| No. No,
1. ‘Rapresentation af Hinority Mo ora mbended o oontest cection as
shareholders direcior rupruznl:ln; minarity
Eharerh:ddaﬁ

The minority meimbers 25 & s shall be
taciliated by the Boad to contest
dectin.  of  directars by prosy
salicitatsan,

e Quealification of Company Secretary Currenthy, the Chief Financial Officer is
acing as Company SacretEy of the

Thi sAmE permnn sl neit Management Comgany il Hhe pasiton 4
srndftaneousty hold  office of Cheat | of Compary Secredmny: i falfified, The
Fimancial Cfficer and  the - Company Board  shall  consider appointing

I 13
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Secratary of & isted company.

Campany Secrelary on urgent basis

and comphing with the requirement of
the Regulatisn,

Momination Cormanitbese

The Bosd may oonsdlule a separals
commithse, desigrated & the

Currently, twe BSosd  has  not
constfuted - a0 scparats memnaton
commitles and the functions are being

‘pestarmed by the himan resoerce anid

teerms of roforence of the Board’s
commitiess on K owebsile and key
elemeants of the directars' remuneration

pulcy,

naminaticn committes, of such number | remureston committos, The Board =]
ard class of directoss, as it may desm shall consder constitufing nemenatian
appmpr@ate in ks CircisTEanoes. committen  after  noxt  election of
direcion.
+ Risk Managenant Committes Cumrantl, the HSowd has  naot
onstituter] A risk manasgement
The Beard may corsdtute the rsk | committes and senior officzrs of e
maragemant committen, of such | Compaay  perform the  roquissie
number and dass of directors, 84 it may | functions and  appriss  the Board 3
‘deem appropriate In its crcumstances, | accordingly. The Board shall conskder
o carry out & review of effectvensss of | constituting risk Thanagement
rsk  maragsment’  crocedures and | committes after next  elecHon  af
presend & report totha - Board, direcions.
5. | Composition of imernal wdit | Cwiring the year, the head of inkenad
furiction audit resignied from Ris postan, snce
then  the Manegesnent  Compary s
The intemal audit function, wholy or | sealdng & parson  with  prescrited
parfially, may bz oetsourced by the | qualification for the positdon of head of
company to a professional services Arm | intemal audt 0 e Management
or be performed Sy the intermal awdit | Company. The Boacd chall consdar
alefm of holding company and in liee of | apeointing Head o irternal sudit on
outsourcing, the company shall appont | urgent tass and comphdng wah the 31
or dl,-_*;_igm-l;-a Full tirne Prnpdoyoe other requiremeat of the Regulation.
than chief financial officzl, as head of
imtemad  pudit holeng equivalont
gualification  prescrited  wides  {hese
regulataans, o att Bs  coorcEnatar
hetwesn firm providag sbermal acdie
services and the Board.
B, Disclosure of significant policies on Althouaghy these are wall giroedated
wiebsite among - e ralevant enployess and
direcmars, the Board shall consider
The Company may piet key clements of preting such palicies and SETEISES 0N
it significant palicies, bl synopsis of its welsite in near Rature. g5

AL The tas slected ndependent directors have roquishe competendes, skills, krowledge and expeficnce to discharge and ceacnise
their dulies competently, as per 2pplicable laws and sequlalions. As they Tullill the necescary requisenments 25 per apolicasle
laws and regulaticns, hence, appointrent of a thirg Independent directar |5 not warranted.

TANVEER AHMED MAECON

Chairman

Oectaber 1, W20
Karachi

kw2
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INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS OF FIRST PARAMOUNT
MODARABA

To the members of First Paramount Modaraba

Review Report on the Statement of Compliance contained in Listed Companies
(Code of Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of
Directors of Paramount Investments Limited (“the Management Company™) for the year ended
30 June 2020 in accordance with the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Management Company. Our responsibility is to review whether the Statement of Compliance
reflects the status of the Management Company's compliance with the provisions of the
Regulations and report if it does not and to highlight any non-compliance with the
requirements of the Regulations, A review is limited primarily to inquiries of the Management
Company's personnel and review of various documents prepared by the Management
Company to comply with the Regulations.

As a part of our audit of the financial statements we are reqguired to obtain an understanding
of the accounting and internal control systems sufficient to plan the audit and develop an
effective audit approach. We are not required to consider whether the Board of Directors’
statement on internal control covers all risks and controls or to form an opinion on the
effectiveness of such internal controls, the Management Company’s corporate governance

procedures and risks.

The Requlations require the Management Company to place before the Audit Committee, and
upon recommendation of the Audit Committee, place before the Board of Directors for their
review and approval, its related party transactions. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related party transactions
try the Board of Directors upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Management Company's

compliance, in all material respects, with the requirements contained in the Regulations as
applicable to the Management Company for the year ended 30 June 2020.

I 15
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Further, we highlight below instances of non-compliance with the requirements of the
Regulations as reflected in the paragraph reference where these are stated in the Statement

of Compliance:

Sr. | Paragraph Description

Na. | reference

(i) 18 As per regulations 7 of the Regulations, the Board shall have atleast
one female director when it is reconstituted after the expiry of its
current term. However, no female director was elected at the time of
election of directors held during the year.

(i) 18 As per regulation 27(1)(iv) of the Regulations, the Audit Committee of
a company shall appoint a secretary of the committee who shall either
be the company secretary or head of internal audit. However, the
secretary of the Committee appeinted by the Committee is none of
these personnel,

RIAZ AHMAD & COMPANY

Chartered Accountants

KARACHI

Date: October 1, 2020
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FIRST PARAMOUNT
MODARASA
AUDITORS' REPORT TC THE CERTIFI CATE HOLDERS

We have audited the annexed balance sheet of FIRST PARAMOUNT MODARABA ("the Modaraba™)
as at 30 June 2020 and the related profit and loss account, statement of comprehensive income,
cash flow statement and statement of changes in equity together with the notes forming part thereof
{hereinafter referred to as the financial statements), for the year then ended and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of our audit.

These financial statements are the Modaraba Management Company's (Paramount Investments
Limited) responsibility who is also responsible to establish and maintain a system of internal control,
and prepare and present the above said statements in conformity with the approved accounting
standards as applicable in Pakistan and the requirements of the Modaraba Companies and Modaraba
(Floatation and Contro’) Ordinance, 1980 (XXXI of 1980), and the Modaraba Companies and
Modaraba Rules, 1981, Qur responsibility is to exprass an opinion on these statements based on our
audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of any material misstatement. An audit includes examining on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting policies and significant estimates made by the Modaraba
Management Company, as well as, evaluating the overall presentation of the financial statements,
We believe that our audit provides a reasonable basis for our opinion and, after due verification, we
report that:

{a) in our opinion, proper books of accounts have been kept by the Modaraba Management
Company in respect of the Modaraba as required by the Modaraba Companies and Modaraba
(Floatation and Controi) Ordinance, 1980 (XXXI of 1980), and the Modaraba Companies and
Modaraba Rules, 1981,

{b) in our gpinion:

(i} the balance sheet and profit and loss account together with the notes thereon have been
drawn up in confermity with the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 (XXXI of 1980) and the Modaraba Companies and Modaraba
Rules, 1981, and are in agreement with the books of accounts and are further in
agreement with accounting policies consistently applied;

. m&
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(i) the expenditure incurred during the year was for the purpose of the Modaraba's business;
and

(lii) the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects, terms and conditions of the Modaraba;

in our opinion and to the best of our information and according to the explanations given to
us, the balance sheet, profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thereof
conform with approved accounting standards as applicable in Pakistan, and, give the
infarmation required by the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980 (X¥XI of 1980), and the Modaraba Companies and Modaraba Rules, 1981, in
the manner so required and respectively give a true and fair view of the state of the Modaraba’s
affairs as at 30 June 2020 and of the profit, its comprehensive income, its cash flows and
changes in equity for the year then ended; and

in our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980), was deducted by the Modaraba and depaosited in the Central Zakat Fund established
under section 7 of that Ordinance.

Other Matter

The finandial statements for the year ended 30 June 2019 of the Modaraba were audited by another
firm of chartered accountants who expressed unmodified opinion thereon vide their report dated 01
October 2019,

The engagement partner on the engagement resulting in this independent auditor's report is
Muhammad Wagas.

RIAZ AHMAD & COMPANY

Chartered Accountants

Date: October 01,2020

KARACHI

I &
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Shariah Advisor's Report

| have conducted the Shariah review of First Paramaount Modarabha managed by Paramount Investments
Limited Modaraba Company for the financial yvear ended lune 30" 2020, in accordance with the
requirements as reported hereunder, in my opinicn:

1. The Modaraba has introduced a mechanism which has strengthened the Shariah compliance in
letter and spirit and the :wéte_m:s, procedures and policies adopted by the Modaraba are in line
with the Sharigh principles.

2. The agreamentis) entered into by the Modaraba are Sharlah compliant and the financing

agreement(s| have been executed on the formats as approved by the Religious Baard and all the
related conditions have been met.

3. To the best of my informatien and according to the explanations given to me, the business
transactions undertaken by the Modaraba and all other matters incidental thereto are in
-conformity with the Shariah requirements as well as the requirements of the Prospectus, Islamic
Financial Accounting Standards as applicable in Pakistan and the Shariah Compliznce and
Shariah Audit Regulations for Modaraba's.

4. Profit sharing ratios, profits and charging of losses (if any) relating to-any deposit raising product
conforms to the basis and principles of Shariah.

Dated: September 1, 2020

mufti Muhammae Farhan Faroog
Shariah Advisor
of First Paramount Modaraba
Managed By Faramount lnvestments Limited

e 10 [ ——
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FIRST PARAMCHINT MODARABA
BALAMCE SHEET
AS AT 30 JUNE 2020
2020 2019

ASSETS HNaote Rupaas Rupees
NON-CURRENT ASSETS )
Fixest menrts 5 17,&45,.‘.‘!!'-!1 18,751,474
Murnhata financing f 54 380,989 G801 341
Cininishing mucsharaka Anancng 7 13,180,790 12,147,223
Musharska fnancing a8 12,000,000 12,000,000
Loan to empioyees 9 E74,000 1, 185000
Lesrg-tesrmn deposity u;%m -HEIEI?
CURRENT ASSETS i
Suores and spares 6,793,783 1,775,015
Trade debitars 10 48,406,541 101, 354,332
Adwances, prepayments and other recenmbles ¥ 359,614,254 24 837,512
HModaraba financing 12 10,594,532 10,994,532
Short-tarm murabaha finandng 13 3,358,741 10,155,669
Cusrent portian of murshaha financing & 78,202,553 09,050, 262
Currant portion of diminishing musharaka financing 7 20,695,384 8,264,830
Currant portion of musharada finascing ] 28,011,470 38,964,845
Currenl poethan ol 16ans D amphioyees. a 350,000 5HS. 338
Acernd proft 14 6,181,021 B, 745, 703
Tax refunds due from Governmens 15 31,077,237 35,307,276
Zash ard bank Lalances 18 75,853,255 20002719

345,197,811 50,095,101

—tA T, 274 B2

EQUITY ANMD LI'.A:!I;LI'I'.I!E
CERTIFICATE CAFPITAL AND RESERVES
Authorm=ed certificete capita
A5 AH0,000 cormificabes I:f Rupees 16 sach 250,000,000 awum
Issed, subscribed and paid-up certificate capital 17 137,884,193 E37.884.183
Capital reservas 1a 51,103,614 49 304, 137
Rewinioe resemses 159,255 319 A7, 885,80

208,283,126 215,574, 163
LIABILITIES
NON-CURRENT LIABILITIES
Delarred incame 19 13,098, 206 11,900,231
Certificates of musharaks 20 115,_1!!5@ E17.775 000

131,133,206 129,676,231
CUJRRENT LIABILITIES
Creditors, arcried ard: nther lishilibes M 14,815 672 A, TG
Current porthon of deferrad Income 19 13,803,665 16,650,141
Cuerent pordaon of certificates of musharaka 24 E7. 656,200 01,776, 200
Acorued profit cn cerificates of musharaka 2 2,658,107 2,706,361
Unclaimed profit distributicns | 19324847 || 2 16476953 |

107,858,491 118,274,071
TOTAL LIABILITIES 238,581,657 27,550,300
CONTINGENCIES AND COMMITMENTS 23
TOTAL EQUITY AND LIABILITIES wnaﬂ ﬂﬂiﬂ E
The ardexed rotes from 01 to 41 foom an Inteqral part of these financial statements,

For Paramount Investments Limited
{Managermant Company}

Chief Financial Officer Chief Executive Officer Director Director

- FN
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FIRST PARAMOUNT MODARABA
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2020

2020 2019
MNote Rupees Rupees
Operating income 24 185,688,035 219,160,245
Operating cost
Crperating expenses 25 (163,173,688) [192,214,8084)
{Provision) / reversal of provision for doubtful recoveries 6.1 (336,374) 734,580
(163,510,062) (197, 480,304)
22,177,973 27,679,945
zain on sale of foeed assets - net - 145,343
Impairment loss on fiked assets 51 = {1,582 855)
(ther incame 25 930,919 OGR AO2
Financial charges 27 (15,644,277) (12,508,942)
7,474,615 13,902,743
Modaraba Company's management fee indusive of sales tax 28 (B44,631) {1,571,010)
5,629,984 12,331,733
Provision for Sindh Workess' Welfare Fund {1322,600) [246,635)
Profit before taxation 6,497,384 12,085 098
Taxatean 29 - -
Profit after taxation 6,497,384 12,085,098
Earnings per cettificate - basic and diluted 30 0.471 0.8
The annexed notes from (1 to 41 form an integral part of these financial statements,
For Paramount Investments Limited
(Management Cormpary}
Chief Financial Officer Chief Executive Officer Director Director

I 1
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FIRST PARAMOUNT MODARABA
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2020

2020 2019

Mote  Rupees Rupees
Profit after taxation 6,497,384 12,085,098
OTHER COMPREHENSIVE INCOME
Items that will not be redlassified to profit and loss account - -
Iterns that may be reclassified subsequently to profit and boss account - -
Other comprahensive income for the year = -
Total comprehensive income for the year 6,497,384 lftﬁ,ﬁﬁ:
The annexed notes from 01 to 41 form an integral part of these financial statements.

For Paramount Investments Limited
[Management Company}

Chief Financial Officer Chief Executive Officer Director Director
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CASH FLOW STATEMENT

FOR THE YEAR ENDED 30 JUNE 2020

FIRST PARAMOUNT
MODARABA

FRIENT TR e BEE Y

2020

CASH FLOWS FROM OPERATING ACTIVITIES Mote Rupees
Profil hefore baxation 6,497 384
Adjustments for non-cash items:
Depreciation and amortization 1,405,176
Frovasion for Sindh Waorkers” Weifare Furnd 132,600
Financial charges 15,644,277
Proveasion | (reversd of prosasion) for doubtful recoeeress 336,374
Gt Gy ssaler aof fied assetd - nel =
Imparmant lass on fixed assets =

17,518,427 15,835,415
Oprerating profit belors working capital dranges 24015811 27,920,513
{Increase) / decrease in current assets
Murabaha finandng - net 29,645,854 A6 621
Dirmirshing Musharaka financng - net (12,944,901} (6,417 545)
Musharaka financing - net 10,953,375 (21,992,375)
Modarata financing - nel " 400,000 4,616,980
Lomann Loy eamipilonpees 550,338 [5iiHG, 004}
Long term deposits 100,350 .
Stores anc spares {5/010.818) 1,042,745
Trade debiors - pet 52,047, 7E1 (13,653, 7 18)
Advances, prepayments and other recavables {14,726, 732) 8,735,411
Accrued profit 2,564,742 4,209, 095])
{Decrease) / increase in current liabilitles
Creglitors, accrued and ather Labiites (16,295 344) 14,832 638
Net cazh generated from operations 72,150 466 7,292 671
Finarwish charges paid (56,377} {59,706)
Tax refured | (paid) - net 4,290,039 {£,324,316)
Net cash generated from operating activities T6, 384 128 5,898,644
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixes assats {16,800) (249, 135)
Sale procesds from sale of fxed assets - 2,864,044
Agiditicn in capital work-in progoess {31,112 5l
Met cash (used in) [ generated from investing activities {347,512} 7,618,915
CASH FLOWS FROM FINANCING ACTIVITIES
Certificate of Musharaka - Bsuance 26, 500,000 4,725,000
Certificale of Musharaka - regemplions {23,450,000) (<2,040,000)
Profit pasd to certficetes of Mushraka (COM) holder (15,636,153) (12,136, 264)
Frofit distnbuted to certificate holders 590,526 7,2 661
Het cash used In financing activities 17,093,925
Net increase [ (decrease) in cash and cash equivalents 55,849 536 (5576,357)
Cash and ciash equivalents al begiveing of the: year 20,002, 719 75,579,076
Cash and cash equivalents at end of the year R L] 20,002, 719
The armexed notes from 01 to 41 form an integral part of these finanoial statements.

For Paramount Investments Limitod
{Management Compary)

Chief Financial Officer Chief Executive Officer " Director " Director
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FIRST PARAMOUNT MODARABA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

1. LEGAL STATUS AND OPERATIONS

1.1 Frst Paramount Modaraba (“the Modaraba®) s 2 multiporpose, perpetual and muitic mensianal
Modaraba floated under the Modaraba Companes and Modaraba {Floatation and Control) Qrdinance,
1980 and the rules framed there under and & managed by Faramount Investments Limited (the
Mznagement Company), a company incorporated in Pakistan under the repealed Companies
Ordinanoe, 1984 {now Companies Act, 2017) on 26 Jume 1994, The Modaraba is listed on the Pakistan
Stock Exwchange Limsted.

The registered office i situated at Suit Mo, 107- 108, First Floce, PECH.S. Community Ofice
Compiex, Bodk 2, Shahrah-e-Quaideen, Karzchi, in the province of Sndh:. The Modarsba hes a branch
off ce situated in Islamakad, the Capital terrtaly.

The Modaraba's princpal activities include deployment of furds on. murabaha, modaraba and
musharaks arrangements and (15 in-house ventures are:

{a} Generator rental and sale project under the name "AL-BURD Assodates”;
(k] Flectical malntenance and troubleshooting seevices’ under the name of "FPM Solutions";

{c] hemical business under the name of "FPM Petro Services”;

(d]  Enginesring products and solutions b0 upstream service companies under the name of "FPM. Geo
[Dwnamics Intematicnal”; and

(e} Consuitancy busimess unider the name of "FPM Consulting™,
. BASIS OF PREFPARATION
2.1 Statement of compliance

These financial staterrents of the Modarsba have been prepared in accordsnce with approved
acoounting and reporting standards as appiicable in Pakistan. The approved accounting and reporing
standards a4 applicabla n Pakistan comgrise af:

- The regulrersents of the Moedaraha Comparees and Madarzba (Floatation and Conteo ) Ordinance,
1980, Modaraba Companies and Modareba Rules, 1981;

- Intemational Fnancial Reporting Standards (IFRS) ssued by the Intermaticnz  Soccounting
Staradards Bosrd {TASE);

= lIdamic Financizl Al:cuuntlng Sxandards {IFAS) issued by the Institute of Chartered Accountants. of
Pakistan {ICAPY; and

Direcoves issued by the Securities and Exchange Commission of Pakistan (SECF)

In case where requerements differ, the Modaraba Cornpanies and Modaraba (Floatation and Controd)
Ordinance, 1980, the Modarabs Companies and Modaraba Rules, 1981 and directives Issued by SECP
shall prevail,

The SECP, Special Compllance Divisian, wide Croular ng, 10-af 2004 dated February 13, 2004 deferred
the application of [AS 17 'Leases’ to Modarabas till further orders. IFRS 16 'Leases’ replaced 185 17

wffective from 1 Jaruary 2019. Therefore, the application of IFRS 16 'Leases’ is also deferred on
Modaraba’s vl further order from SELP.

B o —S—S.
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2.2 Basis of measurement

These financial statermments have been prepared on the historical cost basis.

Permissible Tslamic financial products induding murabahe, musharaka and modaraba have Deen used
by the Modaraba. Tn line willy bhe similar industry practices, he accourding and pressntation of the
same are in line with the subslance of the ransacions and their sooounting is Emited 0 The extend of
actisal amount of facility utilized ard mutually agreed pralit thereon. Accordimgly, purchases, sabes and
musharaka profits / reserves are not reflected in these finandal statements.

These fnandal statesments have besn prepared. on acorual basis of aoccounting excepl for cash flow
statesment.

2.3  Functonal and preseéntation currency

These finandal statemenis are presented in Pakistani Bugeess, which is the Modaraba's Tunclional
curresncy. All Tinarcial information presented in Pakistand Rupses has bhesn rounded o the nearest
rupess, axcepl othenwlse stated.

2.4  Significant accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting. standards regueres
the use of certain oitical accounting estimates. [t also requires the mansgement to exercse its
judgment in the process of applying the Modaraba's accounting pralicies. Estimates and judgments are
continually evaluated and are based on historical experience and other factos, including expectations
aof fulure events that are believed to be reasonabde under the drcumstances. The areas where vatiows
assumptions and estimatas are significant to the Modaraba's financial statements or where judgments
were axercsed in applk@Etion of accounting policles are as follows:

{a) Useful lives, patterns of economic benefits and impairment

Esbmates with respect to residual values and usefud lives and pattern of fow of economic benefits
are based on the analysis of the management of the Modaraba. Further, the Modaraba reviews
the value of assets for possible imparmant on an annual basis. Any change in the estimates in
thie fubee might affect the carmying amount of respective itbm of property and equipment with a
carresponding effect on the depreciation change and impalrment.

{b} Stores and spares

Stores and spares write-down b5 made based on the curent markel conditions,  historcal
‘ewperience and sefling goods of similar nature. TE could change skgnificantly 85 a result of changes
in market conditions, A review is made on each reporting date on stores and spares for excess
inventores, ohsolescence ard dedines in net reallsable value and an allowance is recordec
against the stores and spares balances for any such dedines.

{c} Income tax

In making the estimales Tor income tax comently payable by e Modaraba, The managemend
takes into account the ourrent incoome tax law and the dedsions of appeflabe authorities on certain
issues in the past.

{d) Allowance lor expected credit losses
The allowarwe for expecied credil eses asesmment requires 8 degres of estimalion  and
judgment. T is hased on the lifedime expectend . credil loss, groupes] based on days overdues, and

makes ae’su.m'lplirm 1o alkncate an owverall @xpected]  credit loss rakte for 2ach grimipe. Thiesss
EEﬂ.lI'I'IFIﬂE‘I:I'[S inClude recent saies -E'IQZIE'I.H'II:-E and historical collection rabes.
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{2} Provisions

As the actual cutflows can differ from estimates made Tor provisions dise to changes in laws,
regulations, pubic expectations, technology, prices and: conditions, and can take place many
years In the future, the cartying amounts of provisions are reviewed at each reparting date and
adjusted to take scoount of such changes Any adjustments to the amourt of previowsly
recognized, provision s recognised mn the profit and loss account unless the. provision was
originally recognised as part of cost of an asset.

(f} Revenue from contracts with customers involving sale of goods

Wwhen recognizing revenue in relation to the sale of goods to customers, the key perfarmance
obligation of the Modamaba is conssdered to be the point of defivery of the goods to the customer,
as this is deemed to be the time that the customer obtalrns control of the promised goods and
thwrrefrire thes heruwfits of nnimneded seeees

MNEW STANDARDS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTIMNG
STANDARDS

Standards, interpretations and amendmeants to published approved accounting standards
that are effective In current year and are relevant to the Modaraba

Following standand, irterpretation and amendments to published approved accounting standards are
mandatory for the Modaraba’s accounting periods beginning on or after 01 July 20019:

IFRS @ {Amendments) ‘Financial Instriments’

1A% 28 [Amendments) Tnvestments in Associates and Joint Ventures'

IFRIC 23 “Uncertainty over Income Tax Treatments’
s TASE's Annual Improvements to TFRSs; 2015 — 2017 Cycle

The abowe mentoned accounting standards did not have any impatt on the amounts recognized in
priar periods and are not expected o significantly affect the current ar fubure periods.

Standard and amendments to published approved accounting standards that are affective
in current year but not relevant bo the Modaraba )

Thesre are ather standard and amendments to published standards that are mandatory for accourting
period beginning on or after 01 July 2019 but are considered not to be relevant or do not have any
ggrificant impact on the Modaraba’s financial statements ard are therefore not detailed in these
fimarcial statemesnts.

Amendments to published approved accounting standards that are not yet effective but
relevant to the Modaraba

Following amendrments to existing stardards have been published and are mandatory for the
Modaraba's accounting periods beginning or or after 01 July 2020 or later periods:

Amendmants o A5 1 'Presentation of Financial Statements’ and 145 & “Accaunting Policies, Changss i
Accounting Estimates and Errors” {effective for annual periods beginning on or after 01 January 2020).
The amendments are intended to make the aefinition of material in 1AS 1 easier to understand and are
nat intended to alter the underlying conoept of materiality in IFRS, In addition, the [ASE has also
issued guidance on how to make maberiadity judgrments when prepaning geseral purpese financial
statements in accordance wath IFRS.
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Cov 29 March 2018, the Tnternational Acooesting Standerds Roand (Hhe TASE) has iswed 8 revised
Crawoepbial Fraenework:: The newe Framessork:  reinbrodosces; I:h!' teris stewamdship and perudence;
infroduces a new assat defivtion that focuses on rights and a new Jability definiton that s lkety o be
broader than the definioon it replaces, but does not change the distnction between a liability and an
equity instrument; remowves from the asset and lability defindtions references to the expected flow of
eoanomic berefits-thes lowmers the hoerdle for idenbfying the existence of an asset or Batslity and puts
more emphass on reflechng uncertaingy in measurement;. discusses histoncal cost and current walue
mndmEres, and prowsdes some guidance on how the TASE woule go about selecting a measurement
basis for 3 particular asset ar liability; states that the primary measure of financlal performance s
profit of loss, and that only in excepbonal orcumstanceas will the IASE use other comprehensive income
and oniy for income or expenses that anse from & change i the owrant value of an asset or labiby;
and ¢iscusses uncertainty, derecognition, umit of account, the reporang entty and combined finanoal
stataments. The Framawork is not an [FRS standard and does not override any standard, so nothing
will change in tha short term. The révised Framework will be used in future standard -setting docisions,
but no changes will be made to cumrent IFRS. Preparers might also wse the Framework to assist them
in daseloping acooumt:ng: polic es wheare an Ss5ue is not addressed by an IFRS. It is affective for annual
penods beginning on ar after 1 January 200 for preparers that develop an acoounting policy basad on
the Framework,

Cass fication of labiites as current or non-cwrent (Amendments to [AS 1 'Presentation of Financal
Staternents’) effectrve for the annual penad beginning on or after 1 January 2022, These amendments
in the standards have boen added to further darify when a liabibty 15 classified as current: The
standard also amends the aspect of classification of liability as non-curment by requinng the assessment
of the entity's right at the end of the repaorting pericd to defer the setdement of Babeity for at least
tweive months after the raparting period. An entity shall apply thase amendments retrospectivaly in
accordance with 1AS B Accountng Policies, Changes in Acoounting Estimates and Errors’,

Cassraus Coevlracls — Cosl oal Fl.dﬁl-iil:'ng a Contract (Amendments (o 185 57 'Prowvisions, Contingent
Liatilities and Contingent Assets’) effective for the annual period beginning on or after 1 lanuary 2022
armends 1685 1 'Presentation of Financial Statements’ by mainly edding paragraphs which clarifies what
comprise the cost of fufilling a contract. Cost af fulfiling 2 confract is relevant when determd ning
whether a contract is onerous. An entity 5 mequired to apply the amendments to oondracts Far which it
has mot yet fudfilies all its obligabions ab the Beginning of the annigal reporting period inowhich it first
applies the ameencdments (e date ol initial :lp[JIiE_‘:ﬂlif.ll]. Fle=ctaternent rfﬂ:rl'w_ml.im infarrnation is ook
i'l::q'l.rin?ﬂ'tl, irsbead the - armendmesads reduire an enlily To recognize the ornulative @ffed ol initially
applying the amendmenils as an adjustment o the opening baance of retained sarmings or olhér
companent af enuity, &5 appeapriate, at the date af inftial spplication.

Property, Flant and Equigenent: Proceeds before Intended Use (Amendments to [AS 16 'Property, Flant
and Equipment’) effective for the annual period beginning onor after 1 Januarg 2022, Clarifies that
sales procesds amsd cost of ibens produces while bringing an item of propety, plant and equipement to
the locabtion amd ooedilion necesssry Far it to he chpatile of aperating in The rmamresr nlended I,rg.r
maEagarnent e when leting el are recogniced in profit or loss in sooordance with applicable
Standards. The entity measires the ool of Thivse items applying the messorement regueremnents of TAS
2 'Inventories’, The stancard also removes the requirement of decucting the net sales proceeds from
cost of testing. An entity shall apply those ameondments retrospectvely, but only to tems of property,
plant and equipment thak sre brought o the lecation and condition necessary for them to be capable
of operating i the manner intended by management on or after the beginning of the earliest periocd
presenbed in the Bnancial statements in which the enbity first spplies the smendments. The entity shall
recogni o6 the cenulative effect of initially applying The amencments & an acdjustrsd o e opening
balance of retained earnings (or other companent of equity, a5 appropriate) at the beginning of that
eariest panod presented.

The following anmua’ improvemeants to IFRS standards 2018-2020 are effective for annual repocting
perods beginning on of after 1 January 20232
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- IFRS 8 "Rnancial Instruments” = Tho amerdment darlfies that an entity incudes only fees paid or
pereived bétween the entity (the Horower) and the lender, including fées paid or recelbved by
pither the entity ar the londer on the other's behalf, when it applies the 10 per cent” test in
paragragh B3.3.6 of IFRS 9 in essessing whether o cerecoqniae a finandal [kabiity.

= IFRS 16 ‘Leases’ - The amendment partially amends. ustrative Bxample 13 accompanying IFRS
16 "Leases’ by excuding the illustration of reimbursement of leasshald improvements by the
lesinr. The objective of the amendment (s B resolve any potential confusion thal might arse in
lease incantives,

The above amendments and improvements do not bave 2 matanal impact onthe finandal statements

34 Standards and amendments to approved published standards that are not yet cffective
and not constdered refevant to the Modaraba

There are other standards and smendments to published standards that are mantdatory far accounting
perinds beginning cn or atter 01 July 2020 but are conslidered nok to be relovant o do not have smy
@gnificant impact on the Modaraba's financal statéements and ‘are therefore not detailed inothese
financial statements.

4. SIGHIFICANT ACCOUNTING POLICIES

The sccountng polices set out Delow have been applied consistendy bo all the peribos presented in
these financiad statemeants.

4,1 Tangible fixed assets

Tangible Mxed assats are stabed 21 cost léss accumulated depreciation and impatiment (osses, T any.
Subseguent costs are Incuded In the @sset's carrying amount or recognized as & separste @sset, as
apgeropnate, only wisen it 5 probahle that future sconomic benefits associated with the item wall ow fo
the entity and Its cost can be rellably measured. Cost Incuired o replace a oomporent of angible. fied
Asmet is capitaliomd And e asset o replaced is retired from use. Normal repairs snd maintenance are
charged to the profit and loss account as and when incurred, Major renewals and Improvements are
capitatized, if recogrition criteria sre mel

Deprecation s charged to profit and boss account appiying the reducing balance method except for
geneators which are depredated wskng wnits of production methed on the basis of warking howrs of
generators. In respect of additlons and disposals during the year, degreclatlan is chargsd

pmportinately: for the period of oese.

The carrying vaiues are reviewed for impalrment when events of changes in crcumstances indicate
that the carrping value may not be recoverable.

An (tem of Tixed ascels jo derecopnized wpon disposal or when no future economic benefits ars
axpected from its use of digposal. Any gains or Insses arising on derecognition of the assets (maliodated
as difference betveeen the net dispossl procesds and e carrying amodnt of the assets) 5 Induded in
the profit and inss aomunt,

The assets' useful lives, method of depreciation and reskiugl value are reviawec, and adjusted It
Appropriate at mach repocting date.

Capital work-in-progres |5 stisbed 8t cost less impairment losses iF any. Cost conssts of expenditure
incurred and advances made in the course of thair acquiston, construchan and installation. Transfers
are made to relovant asset catogory as and when the assets are available for intended wse,

4.2 Intangible assets
Intangibie zssets (compeising of computer sottwares) are stated at cost less accumu ates amortization

and Impalrment tossas, IF any. Intangitde assats are amortized under the reduding baiance method at
thes raste of thirty percent per annuen. '
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The carrying vaiues of intangible assets are reviewed for impairment when events or changes in
crcumstances indicate that the canrying value may not be recoverablo,

Loan to employces

Loans to employess are granted by Modaraba for purchasing of wehicles or for other purposes, as
approved by the managerment on @ case fo case basin, Losns grantedd are mitially recorded at Fair
waliie,

Murabaha financing

Murahaha transactions are reflected as recemvable at the mvoioed amoong, Actual sale and purchase
are not reflected as the goods afse purchased by the customer as agent of the Modamba and all
doremerts redating to purl;,ha-.-g'r. Are wn n._u:h:l'ﬁ-.r ‘naamie. . Horswenser thes profit an thest sale reveres oot
due for paymment 15 deferred by recording a cradit to “Deferred Murababa Inocome” account.

Modaraba financing

Modaraba is a kind of partnership where one partner gives money to another for inmeesting it m.a
commercial enterprise. The investment comes from the first partner whio (s called “rablb-ul-mal™ {here
FFM), whiln the management and work @5 an excdusiee responshilicy of the other, who s called
"mudarit’ and the profits generated are shared in a predetermined ratio, Modaraba recelvable are
reflected ar principssl ammount.

Musharaka financing

Musharaka is an agreement bebween two or more parties to combine their assets; labour or liabifties
Tor the purpoge of making proft, Modaraba is dealing in the following Torms of Musharaka.

a] Diminishing musharaka

Tn diminshing rmusdiarska bevesd fnancng, the Modaraba enters intn & Muasharska bBased on
Shirkat-ul-nwlk (Joint arangemsnt) tor tinancing an agreed share of fixed asset (2.0, house,
land, plart ar reachinesry) with its costorsers and enters inbo periodic profit payrments agresment
fur the utilization of the Modaraba's Musharaka share by the custorieer, The custommer with sach
rental payments also purchases Modaraba's Musharaka share by paying addibonal amount and
therefore Becomes the sole owner of the subject msseb at the maturity of the diminishing
musharaka,

[ 3] Musharaka fimnancing

Modaraba enters into financing with customners based on Shirkat-ul-aqd {contractual partnership)
ir aistomers’ operating Businees, nder this mechanism, the oistomer can withdraw ancd return
funds to the Modaraba subject to his munning musharaka financing limdt durtng the musharaka
penod, The cestomer pays the provisional profit which s subject to final settlement based on the
actual resulls of the business | ransactian.

Financial assels
a) Classification
The Modaraba classifies its inancial assests in the following rmeasuremment categaonies:

those to be measured subsequently at fair value (either through other comprehensiée Income,
ar through profit o loss), and

those to be measured st amortized oost

The r:laﬁﬁiﬂmthn depends on the Modarabas business model far managqing the financial assets avd the
contractual terms of the cash Hows.

For ascets neeasured at falr value, gains and losses will etther be recorded In profit and loss acoount or
other I:EII"nF!'HREI‘EﬁH:E- Icaarne .

MOUNT
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B) Mesasursmont

At Inital recognition, the Modaraba measures a financial asset at its fair value plus, in the case af
a financial amset not at fair value thmoogh profit o loss, tansachon onsts that are directhy
attributable to the acquisiton of the finandal asset. Transaction costs of financlal assets cambed at
Fair walise through profit or loss are experessd in profit and loss: acoount.

G B Financial |ih|:li|“it.l o Izll_ﬂﬁﬂﬂﬁﬁﬂ and measursment

Fnancial labdities are classified a5 measumd at amortized cost or FYTFL A finandal lkability is
classified &5 at FYTPL il It is classified as held-for-frading, It s a derivative or It & designated as sudh
an intiad recogniteon. Financial sabdities at FPYTPL are measured at far valoe and net gains and losses,
Including ary Inberest expense, are recagnized in profit and loss account. Oher financdal llabiites ara
subsenquesthy measured ot Arnertizesd onst Lising ‘the effective interest method.  Tntesrest mrperse A
fareign excharge gairs ardd lose= are recogrized inprofit and lees account. Any gain or loss o de-
recoonition is also included in orofit and loss acoount. )

4.8 Impairmant of financial assets

The r-}udaral_:ra gssesses on a forward looking Dasis the expected credil Il:ﬁaﬂ-aﬂpdataﬂ with it delst
instrumests carreed ot amortised oost aed FYTOCL, The mmpsirment methodology applied depends on
whether there has been a significant mcrease in oeedit riske.

The Modaraba apphes thee IFRS 9 siemplified approach for measuning espected credit losses which oses
a lifetime expected loss allowance for all fnancial assets, except an the cese of calculstion of
impairment provislion on financial assets where the requirements of the Predential Regulations for
Modaraba prevails.

Loss allowance on advances and bank balanoss is measured at 12 months expected cradit losses. Since
these assets are short term im nature, therefore no oredit loss is expected on these balances. Tha
Modaraba is also not expecting a material Impact on loan to employess and depasits.

410 De-recognition of finandal assets and fnancial liakilities
a) Financial assats
The Modaraba derecognizes a financial aszet when the contractual rights to the cash flows from
the asset ewpice, ar it transfers the nghts fo recenee the contractual cash fiaws in 2 transachion in
which suhstantially all of the rsks and revesnds of ownership of the fmancesl asset are transfenred,
or It nefther transters nor retains substantialy all of the risks and rewards of cwnership and does

not retain control ower the tramsferred asset. Any interest in such derecogniced . fmanoasl assets
that is created or retained by the Modaraba Is recognized as a separate asset or liability,

b)Y Financial liabilities

The Modarabha derecognizes a finanocial lizhility (or 2 part of finanoal lehility) from s balanoe
shest wiven the oblkgation specified In the oontract is discharged or cancelled or expires.

411 Offsetting Anancial instruments
Financial assets ard liabilithes are offset and the net amount is reported in the balance sheet when

there ia & legally enforceable right to set-off the recognized amaunt and the Modaraba intends to
sither sattle on a net basis, or to realize the asset and setthe the liability simultaneously,

4.12 Cash and cash equivalents

Cash and msh equivalests are comied 0 balance sheet at cost. For the purpaose of |:.'.|::I1 Flenai
=-._'I:pl'l=m=r_:t, cash and cash egquivalents include cesh and bl_i-i'.ll'lﬁ-ﬂ! waith I:mnlz_: m ocurrent ﬂ.r_ld ‘depast
Scounts and investments with orkginal maturity of less than 3 months,
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4.13 Stores and spares

Storess anad spares dre valued at lower of et realizabie vidue or cost. Cost of items of stores and spares
1% determined as inwvnice valus pius other charges accrued thereon bo the balance sheel date. Prosision
% miasde annually ir the Tinancial skaterments Tar slose rnosing and absadede s T reood red .

d4.14 Trade debtors and other receivables

Trade debtors and other recevables are camied at original 'neoice amount less an estmate made for
doubiful receivables based an review of cutstanding amounts a5 per expected credit Insses moded
{ECLY as rexguired by IFRS 9 a5 st year snd date.

4.15 Joint Operations (Musharaka arrangements)

The Modaraba bas certain contracual arrangements wth other paroopants b engage n joint
activities, where all significant operating and financial polices gre predetermimed by the participants,
such that the Musharik has no significant independenoe to pursue it own strategies,

The: fraccal staternents of the Modaraba incude its prorate share of assets, Sahilities, revenues and
expenses in joink operation and sre accounted for an the Bass of profit stalerments,

4.16 Statubory reserve

As per Regdation 2, Part 11D of the Prudential Pegulations for Modarabas issued by SECP, wide Cincular
Mo. 4 of 2004 dazed January 28, 2004 and subseguent amendmeants made theren reguires & Modaraba
to transfer not ‘ess than 209 and not more than 0% of its after tax profits @ such time the reserve
equals 100% of te pald up certificate capital. Thereafter, 2 sum not less then 5% of the after tax
prodits is to be fransferred. The Modarba transfers 20% of its after tax profits o statukary resere.

4.17 Certificates of musharaka

Cerfificales of ‘musharaka are recognized initially at cost, less attributabie transaction costs.
Subseguent to iretial recogrition, these are stated at cost [ amort zed cost,

Profit on these arrangements is recognized as expense in the period in which they are incurred and s
accounted for on the bass of projected profic. The effect of adjustments, If any, between actual rate
and projected rate of profit 15 accounted for at the end of each quarter after determinstion of actual
profit.

4.18 Creditors and other liabilities

Creditors amd ather (ablities are recognized Initially at fair value plus directly attr-butable cost, IF any,
and subseguenty measured st amortized cost.

4,19 Empioyees benefits
a) Defined contribution plan

The Modaraba cperates approved funded comtributory prowvident fund  scherne for 30 its
employees, Equal monthly contrbubons are made both by the Modaraba and the employees at
the rate of B 33% percent per annumn of the haesc salary,

b} Compensated absences

The Modarabea arcounls for e labiity in respect of employess’ rmpersated absences in e
period in which they are earned.
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#4.20 Impaimment

Mon financial assets

The Modaraka Atz Al uﬂdl r:_e-[mrhnr_.l clartes wahietbesr there o wmyinclecabicn fit .um;d;:. iy [
impaired. If suchindication exdsts, the carrying amounts of sud assets are reviewed to assess whether
they are recorded in excess of their recoverable amount. Whare carrying vaiues exceed the respective
recoverable amount, assets are writlen down to thelr recoverable amounts and the ressling
impalrment less i reoognized in profit and Joss sccount. The recoveralye smount 1S the higher of an
amset's fairvalue less oosts to sell and value mouze,

Whesre impairment oss subseguently reserses, the carcping amount of the gt i noreased b lower
of revised recoverable amaunt or (mibal cost of asset less accurnulated depreciation (if any) to date.
Reversal of Impaiment loss 15 recognized &5 noome,

4.21 PRevenue recognition

Revenue |5 recognized 2t an amounl that reflects the consideration te which the Moderaba s expected
bo ke antitled Inexchange fer transferring goods or sarvices to 2 customer. For each contract with a
customer, the Modaraba fofoows the below steps.

Step 1: loentify the contract with a customer

Step 20 ldentify the performance obligationsin the contract

Step 3: Determine the ransacton price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Remgnire revenue when (or as) the Modaraba sabisfies a performance obligation

For each sale transaction, purchase crder forms a contract between the Modaraba and & customer and
e goods o be dednesred urder sl condract are the Modarahe identfied perfoomance obiligaticon,
b contract contaens determined and  allocated fransaction price. The Modarsba. satislies a
performance ohligaton on delivery of goods to the customer and recognises the revanue,

- Profit f return on depasits ¢ investments is remognized wsng tentative profit ates.

- Income from Murabaha Is accounted for on fnallzation of Murabaha ransacton, However, profit
ury thiak poction of revese oot doe for pﬂl:rr‘l:rli [dleferred rmurabiabia inr.ul'l_e_] o chefesrresc] Al
rescigrdoed an i peoporloraie beses

- Musharaka manesgement fee s recognired when e sted services are pronided.

- Rental income frem generators is recognized on time proportsonate basis.

- Profit an diminishéng musharaka financing Is recognized using tentative profit rates.

* Prafit «am musharaka firancing s recngnizsd oo dedaration ol prafit by osharaka. parkiers on
accrual basis.

- Realised capital geine f [lasses) arsing on sale of imestments are incudsd in the profit and loss
account on the date at which the transaction takes placo.
4.3 Earnings per cartificate (EPC)
The Modaraha presents bascoand dilcted earmngs per certificate (EPC) data for its certficate. Basic
ERE s t’-ﬂh:,:“_ﬂ'lﬁd by divickng the profil oe hoss ql‘l‘ril:_ajlk:hh: to cerftfcate halders af Hee Meockaratia bne thee
weighted average number of certficates outstanding during the wear. Diluted EPC s determined by

adjusting the profit or loss attribatable to certificate holders and the weighted average number of
certificalies outstanding for the effects of &l difulive potential certificates,
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4,23 Taxation

Current

Frovimion for current mxahon s made on faxake income for the year ab the corrent rafes of mxabon
after takng antn accnunt apphcabie tax credits, rehates and cxemphans avaidahle, F ang. The inoome
of the Moddarabas (other than incame from rading achwity) 15 exempt from tax prowvded thar not less
than nimety percent (905] of therr profts are distriboted fo the cerbficate hoiders. The inoome from
trading actiwty s taxable at the corrent rates of taxabon after taking into scoount applicable tax
credits. rebates znd meemotions available. if anv.

The Modaraba hes decded to continue availing the tax exermplion and bence no provigon has been
rmads in these finandal slatements for the ourrent year,

Deferred

Crefered tax is redognized using the Dafznoe shdel liakility method, on all tempsorary FMerendes arising
etween the tax basis of asset and Ciabilltes and carrging  amount appesting in the financal
staternents. Deferred tax ability is recognzed for all the taxable termporary differences. Deferved tax
assets |5 recogrized for all the deductable temporary differences o the extent that it Is probabie that
mmporary differences will reverse In fotune and  taxable income will Be avallabee against which
tempormry ddfarenoes will B kil zed.

Ihe rarrying 1rnn|.mt of the deferned e assor s reviowed at cach reporhng date and rndun:ﬁrl lh'lhl_-
extent that it is no konger nmhahl: that ::.rﬁﬁnrnt tonmbie profits wall be amlld;lr to 2lowa all or part of
thie deferred tax esset bo b wtihred,

4.24 Operating segments

An operating segment is a component of the Modaraba that engages (0 business actwties from which
it Many CArn reveness and iIncur expenses, inc uding revenuies and expenses that relabe o ransactions
wath amy of the Modaraba's other components. 210 operahing segments’ nperating results are revowad
regularly by the Maragement Company's Choef Exeormive Officer and Board of Droctors to- make
rlr_u:u:m'u: about resnurces 0 he allocated tn the scgment and fo assess its performance, and for which
disorete financal informabon s availahie. [In revew and evaluahan pedormance prooess, the bosiness
15 mnsidersd 25 8 single opesabing segment and the Modaraba's business s evasiuated on an owerali
Basis other than musharaka arrangement wth joint venture partnes which is monitored separately.

Segment results that are reporied for reviews and performance ovaluabon include. items  dinecthy
attributahle tn 2 segment as well as thosn that can be ailocated on 3 reasonabio. bass. Lnaliocated
TR OMpRsn manfy corpoeatn assets, admimisraive cxpenses, and inoome fax assebs and lahlibes.

‘Spgment capital expenditure s the tbotal cost inourred donng the year tn acquire tangibie fixed asseks
ard intangibie asmets other than goodwal.

4.25 Provisions

Provisions arg reoagniaed whon thi Modaraha has a present legal or constnectindg obigation as a rosit
of past events and it 5 probable that ano outhow of resseocs cmbodying ecosomic benefits will be
required to settie the oboagannn and a refsinhie eshmate of the cbaiganon mn be made,

4.26 Profit distmbutions and appropriations
Frofit distributions are recognized &5 a labiclty in the finandal statements (n the period In which these
. are approved. Tramsfers to statubory reserve and the mandatory appropriations as may be required Ty
law are recoanized in the period to which these reate,

(4.27 Foreign curmency transactions
Transackons in foregn ourrences are transated into Rupees at rabes of exchange on the date of
ransaction. Monstary assels and lisbilites in foreign curiendes are Lranslated inte Pakistani Rupees at

the rates of exChandge ruling o the badance cheel date. Exchange differences grne dharged to profit and
horss B00aunt currently,
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53 Intangibles - Computer Software

B.1

As at 01 July

Cost
Acournulated armortization
Met book value

Year ended 30 June

Cipenirg ret book value

Transferred from capital work-in progress - at cost
Reversal made during the year

Amartization charge '

Met book value

As at 30 June

Cost
Accurmulated amdostization
Het book value

Rate of amortization (%)

MURABAHA FINANCING - SECURED

Considered gond
Considered doubtful

Less: Pronesion for doubitful recoverles

Less: Current porlion of rurabaha financing

Mowement in provision for doubtful recoveries

Balance asat 01 July
Charge far the year
Reversal made during the year

Betance as al 30 June

2.1

ifli'i'é'}" PARAMOUNT

2020 2019
Rupees Rupees
3,011,738 2,140,563
(1,751,519) (1,507,225)
1,260,219 633,338
1,260,219 633,338
b B71,175
(35,000) -
{367,565) {2494.254)
B57,654 1,260,219
2976738 3,011,738

{1,751,519)
1,260,241

;111;,%1
30

30
132,593,582 157,052, 603
2,627,529 2,201.155
135,221,111 160,243,758
27, 2,201,155
132,593,582 157,952,603
(78,202,593) {B9,059,262)
54,390,989 fB,B93,341
2,291,155 3035735
406,387 241,998
(70,013) {976,578)
336,374 {734 580}
2,627,529 2,291,155

6.2 The Madaraba has sold goods under Murabasha arrangements whereby payment is defermed alongwith
specified peofit margin, Murabaha sale is receivable In Installements, These arrangements are sacured by way
of hypothecation [ pledge of stocks, mortgage of properties, demand promissory notes, charge on asssts and
personal guarantees. The cornbined foroed sales value (FSV) of the underying assels as security amounts o

Rupess 503,47 million (2019: Rupees 100051 milliond in saareaate,

6.3 These taclities have various matueity dates up o 29 March 2024, Efectve profit rale oo these arrangements

ranges from 9% o 21% f{I_EIlE: 19% to 2749%),

I 7

Scanned with CamScanner



ey | i i)
:’rrm{ Pavamaouni FHodaraba
o Financial Institution)

L=l 0
FIST PARAMOUNT
MODARABA
6.4 Contractual installments receivable on Murabaha financing fadlities:
Principal || Profit I Total I

2020 Rupees Rupees Rupees
Due within one year 67,389,784 10,812,809 78,202,593
[ue after one year hut withn five years 44,049,934 12,968,584 57,018,518
[nie after five years - = -

111,430,718 23,781,393 135291311
2019
Due within one year 75,609,855 13,44%,407 B9,059,262
Due after one year but with n five years 58,590,620 12,593,676 71,064,496

Duwe after five years

PR R T S T TR

6.5 The above represents installments receivable by the Modaraba in fubure years in respect of Murabaha
financing fadlities given under |ong-term arangensants.

2020 2019
7. DIMINISHING MUSHARAKA FINANCING Mote Rupees Rupees
Considered good - secured 33,876,174 20,412,053
Lesss: Current portion of & minishing musharaka § nancing __[20,695 384) (8,264,830}
13,180,790 12,147 723

7.1 This represents financing provided to Indsidua's under diminishong musharaka arrangement for purchase of
wehides and buildings. The effective profit ates on these amrangements rangiss from 16% to 20% (2019: 16%
and 19%) per annum and |5 repayable on monthly basis over a max mum period of & years Thess facilites
have various maturity dates up to 05 February 2023, The financing is secured by morigage of properties,
hypothecation and personal guarantee of the borrower. The combined forced sabes value (FSV) of the
Ursdherlying assels as security amounts bo Rupees 156,50 million (20019: Rupees BG.20 million} in aggregate,

7.2 Contractual rentals receivable on Diminishing Musharaka financing facilities:

[_Principal || Profit | Total |
2020 Rupeeas Rupess Rupeas
Due within one year 18,092,817 2,602,567 20,655,384
e after one year but within five years 10,914 457 2,266,333 13,180,790
Drue after five-years - 5 %
07274, 468500 3576174
2019
Due within one year &,606,109 1,658,721 B, 264,830
Dye after one year but vathon five years 9734307 2,432,916 12,147, 233
Diie aifker five years - -

16,320,416 4,031 637 20,412,053

7.3 The above represants rentals receivable by the Modaraba i future years in respect of Diminishing Musharaka
financing fadlities given under lang-term arrandenents,

I ::
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2020 2019
B. MUSHARAKA FINANCING - secured & considered good  Nobe Rupees Rupees

Musharaka agreaments for:
Fabric " 3,460,375
Garmenks a.1 11470 5,504,470
Food products 8.2 12,000,000 13,000, 000
Books printing -1 8.3 B, 000, 000 30,000,000
Biscrks printing - 11 HA 20,000,000 =

40,011,470 501,964,545

Less: Current portion of musharaka financng !ﬁﬁdﬂ[ %33.9{14,3# 5?

8.1 The Modaraba entered into a Muskiaraka grrangement for the production of High Quality Wrinkie Free
Trousers &nd otfer Appare during 2014, The arrangermnent invoved financing of working capital to the
Musharaka parmer for the puschase of raw matenal, sttching ard processing, whereas the Musharaka
partner was exclusively responsible for the production and distrbution function an consgnment basis and
not to make any fund based imvestment. Profit shanng ratio bebween the Modarebe and the Musharaka
partner was a0 respectivaly. The financing was secured by way of mortgage of property. In 2017, the
apreement wos termenated dee o operatonal losses incurred by the Musharaka pariner, The Modaraba s in
process to recover the finencing as per agresment, from the Musharaks partner.

B.2 The Modarabs has entered into @ Musharaka arrangement with Musharaka pariner for distribution of food
products like milk, besouts etc The Modamba's share of investment 15 30% of the total financng reguired
by Musharaka pastner and prafit on investrent s shared in the ratio of 3565 (2019 35:65) hetween
Modaraba and Musharaka partner respectvely. This finandng is secured by way of mortgage of property.

B.3 The Modaraba saned a Misharaka arrangement amoanting o RBupess 30 million for pronting of 355,000
books with 2 Musharaka partners. The prott on the investment (5 shared betwesn Modaraba and the
Musharaka partner in the ratio of 50:50 (2019: 50:50), respectivey, During the year, this arangement Is
fulfilled and the Moddraba s in process to recover the financing as per agreement, from the Musharaks
partier,

8.4 Duwring the year, the Modaraba signed 2 Musharaka arrengement amounting to Rupees 20 million for
prnting of 372,766 books with a Musharaka. paitner. The profit an e imestment 15 shared betwesn
Modaraba and the Musharaka pestner in the ratio of 64.09:35.91 respectively. The financing is secured by
wary of mortgage of immovealile propsrty.

B.5 The combined forced szles valee (F5V) of the underlying asssts as securty amounts to Rupses 96,57 mallion
[2015: Rupees 106 67 million] in sgaregats,

B.6 Contractual instaliments receivable on Musharaka
financing facilities:

D within qne year 28,011,470 36,964,645
‘Due after one year hut within five years 12,000,000 12,000,000
Duse after five years - ]

9. LOAN TO EMPLOYEES - Secured

Logn to emplayees 1,224,000 1,774,338
Less: Current portion of loan to employees _(E}I,&]_ {585,338)
874,000 1,189,000

8.1 Ths represents profit free personal loans provided to employees of Modaraba ranging from Rupees 50,000
to Rupess 500,000, These are repayvabée cwver aomaximum period of 5 years and secured sgainst their
provident fumd balance,

=y
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2020 2019
10. TRADE DEBTORS - Unsecured nNote Rupeoes Rupees
Considerad good 48,406,541 101,354 372
Consderad doubtfis !!ﬂ!& 3 2R AG6

1,608,007 104,643,768
Less: Allowanoes for papected credit ioss

Balanoe a5 3t 91 Juy 3,289 466 3209 466
Recngnized during the year = =
Baance &= at 20 June 3,289 466 3,285 466
48 408 531 101,359, 122
10,1 Ageing analysis of trade debtors are as Tolloves:

Mot yet dus BE,367,347 77,193,913
Upto 30 days AGB 474 12,054,277
31 o 90 days 2,043,171 5,630,629
91 days By 180 days 4,674 877 3451 336
More than 180 days g,ug‘i:ﬂ'. 6,313,633
‘ 51,606 007 104, &43 7ER

11, ADVAMNCES, PREPAYMENTS AND OTHER RECEIVABLES
Due from assocated wndermkings 11.1 1,102,793 Zi 101,853
Advance against purchase of stock 33,150,163 16,5905 638
Arvance against ExpEnERs 2,815 337 1,610,337
Advance agmnst saianes 11.2 4. 802 A2302
Shor-term prepayments AF8 FIG AR FRO
Receivable against sale of weaving unit 495,000 1,245,000
Other reCelvables 11.3 1,567,923 2480, Ei6
39,614,354 e

11.1 Tha maxmum aggregate amownt dus from Pararmoont Investmants Limited at the end af any month during
the year was Rupees 1,583%, 169 (2019 Aupees 2,101.853),

11.2 The maximum aggregate amount due from offcérs and emp oyees 2t the end of any month during e year
Was Rupees 6,302 (2019 Rupses 12,302 ).

11.3 This innsdes Rupees 1.2 moliion deducted dicscty from the bank account of the Modaraba on the instruckan
of thes Federal Board of Rll'.l!'ﬂl'lLH" (FER) wide letter men. CIRY P one-1 /(CRTOSHL200 60 25414 dated 15 Derember
2006 on acorunt of non deducticn of withholding taes freler Mote 237,

12, MODARABA FINANCING - Secured & Considerad good

Ba anca as at 0L July 10,994,532 15,681,512
Less: Recowared durmng tha year {400,000 (4,61 6,980)
Haance as at 30 luno 10,594,532 10,994, 532

12,1 The Modaraba has signed an amangsment with Advenced Power Solutions and Technologes [APS) for
lnstaliation of new BPS systemns and upgrading of exdsting UPS systerms of a bank, at /s brandnes aik oser
Pakisman, The profit on the investrnent 5 shared beteeen Modaraba and APS in the reano of 50:50. The
financing is secured by way of mortgage of property. The combned forced sases vaue (FSV) of the
uderlying mmeebd as secunity amounts o Rupees 3423 milkon (2010: Rupees 34.23 millian] in sggragate.

020 2019
13. SHORT-TERM MURABAHA FINANCING - Secured Naote Rupoaes. Rupzos
Consdered gond 3,358 Fa1 10,151,669
Considered doubthy - -
3388 741 10,351,669

Lesys: Provision for doubtful recoesnieg

3, 358, 741 10,151,669
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13.1 Murabsha ssle price is receivable in instalfments. Fffective profit rate on these arangements rangss from
7% to 12% (2019: from 13% to 20%) per annum receivable on agreed terms. These financing. are secured
by way of morlgage of properlies, hypothecation of goods and demand promissory notes, The combined
forced sales value (FSV) of the underying essets as securlty amounts to Rupees 56,09 million (2019
Rupees 6.8 milllon) in agareaate,

14, ACCRUED PROFIT

Profil receivabile on musharaka finandng 6,019,997 6,360,045
Frofit receivable on modaraba financing 60,230 2,332,230
Frofit receivabie on bank depasits 100,794 53,488
5,181,021 B, 745,763
15. TAX REFUNDS DUE FROM GOVERNMENT
Income tax refundshie 151 27,356,235 35,367 276
Sales tax refundable - net 7

31,077,237 35,367 276

15.1 This Includes income tax refundable on account of net advance tax paid / withheld 2ggregating to Rupees
2,808,171 (2019: Aupees 2,806,171} and Rupees 3,096,E79 (2019: Rupees 3,096,879) relating to its CNG
‘busness for tax years 2009 and 2010, respectively which were expensed out in the respective financal
periads, These amounts were recorded as refundatde as the management fled an application for the refund
of the same under Section. 170 of the Income Tax Ordinance, 2001, '

16 CASH AND BANK BALAMNCES

Cash in hand 61,903 38,026
Cash at banks

- Cirrent accounts 26,657,989 5,646,550

- Depaosil. accounts 15,15 162 49,132,363 13,318,033

75,852,255 20,002,715

16.1 This indudes Rupees 8,755,755 (2019: RFupees 6,461, 131] in respect of Redemption Reserve Fund
established an account of Certificate of Musharaka.

16.2. Effective profit rate in respect of deposit accounts ranges from 3.25% to 7.06% (2019: 2.40% o 6.26%:)
per annum,

I 41
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17. ISSUED, SUBSCRIBED AND PAID-UP CERTIFICATE 2020 2019
CAPITAL Note Rupees Rupees
2020 2019
(Mumber of certificates)
11,989,930 11,969,930 Certficates of Rupess 10
each fulty paid in cash, 119,899,298 115,509 298
1,798,490 1,798,450 Bonus certificates |ssued of
Rupees 10 aach. 17,984,895 17,984 805
13,788,420 13,786,420 137,884,193 137,884,193

17.1 As at 30 Jume 2020, Paramount Investments Uimited (the Managerent Company) hoids 14.268% (2019:
14.26%) representing 1,965,768 certificates (2019; 1,965,768 certificates) of the Modaraba,

18. CAPITAL RESERVES

Statulory reserve 1B.1 49,168,454 A47,868,977
Marger ressrve iRz 935,160 1,935 160
1 1
n—:uduuﬂuuuu

18.1 Statutory reserve represents profit set aside to comply with the Prudentia Regulations for Modarabas issued
by the SECP vide Circular Mo, 4 of 2004 dated January 28, 2004 and subsequent amendments made thenzin,
These Regulations require Modarata to transfer not less than 20% and not more than 5006 of its after tax
profit il such tme that the reserve equats 1008 of the paid-up capita, Therealter, 3 sum not less than 5% of
the after tax profit is to be ansferred. During the year, the Modaraba transfamed 20%: of its after tax profits
amounting to Rupees 1.299.477 (2019: Rupees 2.417.0201

18.2 In accordance with declsion of the Honourabie High Court of Sindh as on December 08, 2004, the First
Mational Modaraba (FRM) was merged wth the Modaraba, The Modaraba receved a sum of Rupees
10,566,430 from FNM, including Rupees §,663,330 as a cerificate capita and Rupsses 1,935,160 &5 capital

FESErVE,
19. DEFERRED INCOME
Defarred murabaha ncome 19.1 22,364,740 24,534 461
Deferred diminishing-musharaka incomse 19.2 4,537,131 4,017,911
26,901,871 28,552,378
Less; Current portion of deferred income (13,803,665) {16,651,141)

13,098,206 11,901,231

19.1 Deferred murabaha income

Balarice as at 01 July 24,534,461 28,236,875
Add: Deferrad income for the year 19,354,083 20,936,932
Less: Income for the year (21,533,804) _ (24,630,346)
Balarice as at 30 June 22,364,740 24,534 461

19.2 Deferred diminishing musharaka incoma

Balance as at OL July 4,017,911 3,517,521
Add: Deferred incame for the yaar 5,500,000 3,428,080
Less: Income for the year {4,980,780) [&,5927,65()
Balance as at 30 June 37,131 4lﬂ1?5911
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2020 2019
20. CERTIFICATES OF MUSHARAKA Note Rupees Rupees

Baance as at 01 Juy 169,551,200 166,866,200
Issued during the year 29,590,000 44 725 000
Redemptions made during the year {23,450,000) (42,040,000

175,691, 169,551,200
Less: current portion of cert ficates of musharaka 57,656,200 [a1,776,200)
B ance as at 30 June 118,035,000 117,775,000

20.1 These certificates have different deénominations and are repayvabie within thrée months to five vears. The
expected share of profit on these certificates ranges from 6.5% to 10%: {2019: 6% to B.5%] per anmum.

20.2 A Redemption Reserve Fund s established an acoount of Certificate of Musharaka {refer Note 16.1).

21, CREDITORS, ACCRUED AND OTHER LIABILITIES

Due tn associated undertakings 2.1 1,119,454 110,397
Creditars 2,493,503 23,903,349
Accrued expenses 1,524,113 1,366,315
Sindh ‘Warkers' Weifare Fund 21.2 974,272 B41,E72
Withbaldirg income tax 251,418 264,547
Sales tax payable - 573,102
Management fee payable ta:

- FPM petro 29,169 1,507,211

- FPM =0l itions 436,568 -

- FPM (Gea Dynamics International = 465,366
Others 7,687,175 1,591,457

14,515,672 30,713,416

21.1 The maximum aggregate amount due to associated undertakings at the end of any month during the year
was Rupees 1,119,454 (2019 Rupees 506,413)

21.2 The Sndh Assembiy, on 04 June 2015, passed The Sindh Workers Welfare Fund Act, 2014 (Sindh WWF Act).
As per Section 5(1) of the Sindh WWF Act, contributions are payabe with effect from the date of dosing of
accourt an or after 31 December 2013, that corresponds to Modaraba's acoounting vear ended on 30 Jure
2014. As per definitons Section 2{g) of the WWF Act, the Modarabas were consdered to be an industna
establishment, despite the fact that even cemately they could not be considered as industrial sstablishrment
dug to their nature of business, Further, the issue of apporfionment of income relevart to the province of
Sindh asc needs to be darified. The NBFI & Modaraba Assoclation of Pakistan s contemplating to file pettcn
against such levy, as Sindh High Court has grantad stay to various Banks and Financial Institutions in Suit No.
g10of 2017, However, the management of the Modaraba in consuttation with the lega advisor has decded ©
record a provision on prudert basis, but payments are not being made.

22, ACCRUED PROFIT ON CERTIFICATES OF 2020 2019
MUSHARAKA HNote Rupees Rupees
Baance as at 01 Juy 2,706,361 2,003,345
Add: Accrued dunng the year 15,587,900 12,839,236
Less: Paid during the year (15,636,154 [12,136,264)
Ba ance as at 30 June 2,658,107 2,706,381
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23, CONTINGEMCIES AMD COMMITMENTS

a)  Contingencies

i The Government of Sindh levied Sindhsales tax on senices 81 the rate of 13% (2019: 13%) on the
remunafation of Managemsent Company through Sindh Sales Taw on Services Act, 2011 effective from 01
Novernber 2011 agaenst which the NBFI and Mooarsha Assooianon of Pakistan (inchssng the Management
Company) filed an appeal before the Appellate Tnbunal Sindh Revenue Board, (SRE). Subseguently, the Sindh
High Court (SHO) resfrained the SRE from takeng any action to collect any alleged amosst of sales tax in this
regars tll the final decsion of the SHE. The matter is currendly pending adjudication, however, the Modarata
5 accruing sales tex on management fee on prudent basis. (refer Mote 28}

([N An armount of Repees 1.2 milion has been dedected from the Bank account of the Mpdaraba on the
imstructions of the FBR wide letter # CIR/Zone- 1/CRTO/KhI2016/2544 dated 15 Decernber 2016 on avcount of
mon geduction of withhoding o, The matter was baken b Commissioner Inland Revenye (Appeal 100,
Karachi who remanded badk the case to the officer with direclions to provide an opportunity of being heard bo
the Appellant. The worthy Commissioner in.its Order vide no. 26/2007 dated 26 January 2017 hes remanded
the matter to the revenue. Manapement (s confident that the deducted amount will be refunded, theréfare, no
expense has been boaked in tis regard, (refer Note 11.3),

ili. During the year, the Sndh Revenwe Board (SRB) has raised accumulates demand of Rupees 7,064,107 vide
orders 629 of 2019, 632 of 2019, 635 of 201% and 636 of 2019 dated 19 Juby 2019, 23 July 2019, 25 July 2019
and 23 July 2053, on the growsds that the Modaraba's activities fall wnder Gaiffs 5809, 9822, 98223 amwd
9822 3 of Second Schedule of the Sindh Safes Tax on Services Act, 2011 {the Act), However, the Modaraba
s filed an appeal against the above orgers on the grounds that 3l sesvice taxes a5 per the Ac have already
been charged and all the sales tax returms in relevant tax perinds have been filed appropriately, The decison
is pending in the court and the Management Is confident that the orders will be wathdrawn, therefore, no
Katulity has been recorded In this regard.

b) Commitments

There were no commitments as at the reportng cate. (2019 N}

2020 2019
24. OPERATING INCOME Mote Rupees Rupees
Profit o
- murabaha financing 19,1 21,533,804 24,639,346
- diminishing musharaka financing 19.2 4,980,780 2,927,690
- musharaka finandrg 6,049,620 b,955,311
- modaraba financing - 600,950
32,564,204 34,587 257
Ircarme from;
- dry batteries modaraba " 460310
- FPM Solution 24.1 11,513,066 118,231
- FPM Petro 432 141,610,765 172,440 407
= FPM Gea-Cynaniecs Intermaticnal

243 ~ 185,688,035 215, 160,249
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24.1 This represents income geénerated from Project Power sofution business of FPM Solutions. This inchudes
ncame from Service Level Agreements (SLA) entered into by FPM Solutions with various dients o provide
services in respect of stand by gerertars, UPS and other power back up solutions.

24.2 This represents income generated from chemical business of FPM Pelro Services.
24.3 Sales tax charged on sales tax invoices in aggregate amounting to Rupees 25,368,640 (2019: Rupees

30,941,345),
2020 2019
25. OPERATING EXPENSES Note Rupees Rupees

Direct cost refated to

- FPM Soluticns 4,244,221 3,060,539

-dry batteries modaraba = 12 Rk

- FPM Petro 124,651,020 149,520,274

- FPM Geo Dyramics Intemational - 2,611,100
Salaries, allowances ard benefits 25.1 14,483,617 15,072,920
Utilities 514,631 A7 L9559
Repairs and maintenance 486,386 B12,903
Insurance 284,578 343411
Rent, rates and taxes 252 962,526 1,311,373
Travedling and conveyance 1,393,950 1,466,670
Communications 717,700 755,043
Printing and stationary 385,062 481,001
Buditors” remuneration 253 635,000 BoE, 500
Legal and professional B26,300 BEE, 150
Fees and subscription 3,932,011 3317071
News papers and periodicals 28,380 27,955
Advertisernent and poblcity 704,200 94,451
Depreciation and amortization 1,405,176 1,577,266
Contractual management fee

- FFM Petro 6,588,150 B,377,766

= FPM Solutions 591,769 368,765

- FPM Geo Dynamics Intemational - 465,366
Otfers 339,511

730,684

163,173,688 192,214,884

25.1 Salaries, allowances and benefits include Rupess 589,931 (2015: Rupees 598,9%6) on accounl of the
Modaraba's contribudion to the staff provident fund.

25.2 This includes Rupees 527,076 paid to a directos (2019: Rupees 527,078) in respect of rent for FPM
Solutions premises.

25.3 Auditors' remuneration

Statutory audit faa 450,000 455,000
Half yearly review fee 100,000 110,000
Certification fee B5,000 93, 500

635,000 B8, 500
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26. OTHER INCOME Nate Rupess Rupees
Financial assets
Profit on h?m_k depaosits F75,005 LR
Non-financial assets
{thers 165,914 118,893
940,919 QB8 B02
7. FIMANCIAL CHARGES
Profit on certificates of musharaka 15,587,200 17,839,235

Bank charges 56377 3, 706
' 15,644,277 1L006.04

Z8. MODARABA COMPANY'S MANAGEMENT FEE

The Management Company is entiled to a remuneration for services rendered to the Modaraba under the
provisions of the Modaraba Compares and Modarabas (Floatation and Confrol) Ordinence, 1980 upto &
mazimum of 10% per anmum of the net annual profits of the Modarmba, The fee for the year ended 30 June
2020 hars been recognized at 10% (2019: 105¢) of profit for the year,

29, TAXATION

Current 241 - =
Deferred 49,2 N =
29.1 Current

Clause 100 of Part 1 of the Second Schedule to the Income Tax Ordinance, 2001 provides exernption fram tax
of any incone, mot being income of trading activity derved by a Modaraba, if nat less thar ninety percent of
its total profits in a year, as reducad by the amount transferred o mandatory reserve under the provisions of
the Modaraba Companies and Modaraba (Foatation and Contro} Ordinance, 1980 s distributed to the
certificate holders. The Management Company has distribuled . sufficient accounting Income of the Modarabs
ysubsequent to reporting date; see note 40) for the year ended 30 June 2000 which meets the requirement of
ahowe stated cause. Further, tawxable Income from trading acthdting (s taxahle wnder Clauss 18, Part 11 of
-Second Schedule of the Income Tax Ordinance, 2001, however, considering the texabe Inss from the trading
actyity, no provision bas been made in these finencial statements. Further, the Moderaba is also exempt from
minimum tax under secktion 113 of the Income Tax Ordinance, 2001,

29.2 Defermed

Income of Modarabe enjoys @x exemption subject to distributon of 80% its profits i the year, therefore no
deferred tax has been booked in these fimencial statements,

30. EARNINGS PER CERTIFICATE - EA{.";IC AND DILUTED

Frofit after baseton (RUPEES) 6,497,384 12,085,058
Weighted avarage number of certificetes (NUMBERS) 13,788,420 13,788,420
Earnings per certificate - basc and diluted (RUPEE} 0.471 0.876

30.1 there is no diufive effect on the basic sarnings per share of the Modarsba, ance there are no convertibie
irstruments in issue as at 30 June 2020 (2019 Nil} which would have any effect o the camings per
certificate If the opton ta comvert s exercisad.
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31. CHANGES ARISING FROM FINANCING ACTIVITIES
2020 Financing  Financing cash  Mon Cash
01 July 2019 cash inflows outflows changes 30 June 2020
Rupees Rupees Rupees Rupees Rupees
Unclaimed
profil
distribuitions 16,426,953 - {10,990,526) _ 13,788,420 19,224,847
Accrued profit
an certificates _
of musharaka 2,706,361 — (15,636,154) 15,587,900 2,658,107
Certificates of
musharaka 169,551,200 29,590,000 {23,450,000) - 175,691,200
2019 Financing Financing cash Mon Cash
01 July 2018 cash inflows outflows changes 30 June 2019
Rupees Rupees Rupees Rupees Rupeas
unclames
prafit
distributions 14,417,720 - {7,642 661} 0,651,094 16,426,953
Accrued profit
an certificates
of musharaka -E!I:IIZEIEBE - El]iIEEEEEﬁI ‘l]IBEEIEEﬁ EE?UE'FEQI
Certificates of _
misharaka 166,866,200 4,725,000 {42,040,000} - 169,551,200
32. REMUMNERATION OF OFFICERS AND OTHER EMPLOYEES
2020 | 2019 |
Other Other
Officers employees Officers employees
Rupees Rupees Rupees Rupees
Managerial remuneraticn 5,240,400 6,663,953 5,242 400 7,155,600
Allowances 233,100 311,127 467,908 1,015,320
Prosedent fund 262,020 327,911 463,120 330876
EORI 3,250 136,791 34,450 115,513
Others 72,634 232,431 131,104 311,029
5,811,404 7,672,213 6,137 582 6,934,938
Mumber of person 5 12 5 15

32.1 In addition to the above, Some of the officers have been provided with vehicle maintained by the Modaraba.
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35, FINANCIAL INSTRUMENTS AND RELATED DESCLOSURES
35.1 Fimancial risk factors
The ub}:r_h'.r: af the Muderaba's l'muuul rk mansyerern 5 o minmize volablity arel oroade maemum returr ko certficate

fashfers. The Boerd . of Cerectars of B Flarkagament {‘mmn'Fm el rm::ﬂiibrhrﬂmulﬂ:uﬂ:‘mn ared owersaght of e
Maordarana's. nsk management framework and policies.

The Mﬁféﬂﬂ'ﬂ anveiegll riskl management progiamme fouses o the IJI'ﬂ'IHﬁI‘.'!BH‘_h' ol fmangial marksts and !ﬂ! L& mminEmize
pcéenbal adverse effects on the financial pedfarmance.

T Audlit Comimities af he Managerent Company overcses b mai'awnertt FNOMHIors E{II'I'I-IJHE"CE' with ke Mpdarana's risk
:rn'l.:;lunnntpl:h:lul:;l pl'm.'u:h'u. ared reviens the sdeguscy of the nsk mansgement framework in relation 1o the ks facsd by
e hudard:u.
The Miadaraba has caping ta He tollmeaing risks rom Hs ise of inancal mstruments:
Crodt risk
- Liquidiy risk
- Market risk
(a] Credilrish
Crecit risk is the risk that the coumerparty 1o a fmanoal instrurerd wall cose & frencial bass for the Bcdamata by faiing ta

dischange an obligation. Tha reK 5 ganerally Smited 10 outstancirg ameunt against Arandng Faclibes and e dehts. The
Modarann's poley B to ender infa finandal confracts in dconrdance with the dsk management polldes and tho ripdramants of e

Maoderabs ruks grd regulstions.
Thie imrrang @nuurd of e Fnscal aseets represenks _Ih:' s creckt sepusre &b bhe repurbng date

2020 o -]

Rupees Rups=es
Murahaha francng 133 593,582 157,952 513
Ciminiching musharaka firarcing 33,876,174 20,412,053
Musharaka financing 40,011,470 50,864,545
Léaan ko emaaees. 1,224,000 17724358
Lang-termr deposits 41 989 443 319
Trade deitors 48 405,541 111,354,327
Frhvarees and other recervebles 39,136,008 .21355..3_45
Madarana finarcing 10,594,532 10,954,532
Shoet-Term rriraisha finsrdig 3,358,741 1015, 852
Actrued profit 6,181,021 8,745, T4
Barik balarkes !E:Eﬂgll 19064 5653

1 11
Description of callataral hald

The Modarsbe hobds secanty in the form of mofgege of properbies, hyoothecsion ard pledge of goods and demard promessoey
noies agarst modaraby, mursbaha, dmnshng mesheraks and musharska imestmenls,

Concentration of credit risk
The Modarale maioges ot rek erad £ converilration through deerficaton of scivbes o @il undus coroentration of raks

wilh individuals, grougs o spedhic redusiey segirenls, For his purposs, the Modaraba has esbabiished axpccere lenits for jidviduak
A groups and indusinal sechors.

Comeerbratian of oredit risk-arses whan 3 nomber of counkes parties are engadgad In -slmilas husinsss achivilins ar hos sendar
eoonamis fpohees Thad wenld - caisd their abdties o meed contrachis cEdgaben. to he smiary ofacted by fthe changes
ecorpmis, politicel or ot comdiiers,: The Fidarabe bebeess et 1L E!mtﬁ]mkd to magor wrenbrabon of credt rek, The
rasclarabia's Bakean ars ol good rating. Delads of fhe ndustnal secbor snahess of esch fnandiig are g folows:

2019
Rupeos b Rupeos ]

Ehemical, ferttizer ard pharmaceatizal 23,630,087 10.31% 1,570,882 .14
Firel and anergy ' 1,033,685 0.45% 1.183,685 0A7%
Foooe, Bt anid Devernges 110,083,355 A4B.04% 87,054,656 34 80,
Paper and hrerd 42,152,175 L8.40%s 75,501,034 20.50%
Teeble 2id Gamments 32,760 0014 10,404,459 £.35%
Braw, anginearing and aitomotlies. 10,594,532 4.62% 2,764, BAT 2550,
Transpartation and cammambeation 13,682,358 BP9 AR 7a7,
Cehers 27,932,303 13 15%n i.'zlﬂ-!ﬂ:l.'ﬂ".' 10575

239,143,255 10050 57 PRGEST il

Madaraba's operations ane redrcbed 1o Pakstan anly.

I 55

Scanned with CamScanner



viramaward THodarala
ke Financial Institution)

L
FHET PhHﬁMl]II'HT
MODARABA
Agwing analysis of fimancing facilities:
| SO20 - FTiE ]
E""lI|II meant I
I — _'i‘ = —— Provision hekd '“T‘-Ii! = Provision hesd
I_Eﬁnp;- Fupaes UpaEs Topean j?p-:‘ [T TTY
Mot past diss 130, 782,662 = - 183,876 194
Fash o= {0 ta
90 darrs &5, 705,097 = - ah, 15€ 175
Fask gy 91
oL - = - - -
g e R e
- : T = . B, RED {207,330}
P o 3
oA - 3 vans - - - - = =
Fast dus more
than 3 yeais

7 52 - : i
€553 0 B 1S 217
Propamion & recogresescd by the Modarabs as per Hhe recpirer ers given uridgier Modarabs Procential Regulstions

The credE guality of balarces-with banes thae are nefher past dus nor imosced can be ass=ssed by reference 1o extamal crodlt
refingps (I avalalde] oo 15 ||.i'|_R:E_v||ri||;d infEnatinm el comierparty delanl rale:

Tatal _L.F_.l"_{_'_"_!'_'l‘_h‘_-?;-

| Eating | 2020 2019

] Banks || Short-Term I Lomg-Term | Bgency | Rupees Rupees

Srate Bank of Fakastan 57118 A1,557
Hilnh Bank Livebed LT LR WIS 1,984,237 a7, 261
Habit Mebropssiitsn Dacdk: Limibed Al- Fil+ PRCRA A5, 230 408 03 E25, 00
Frayaal Bank Limited L B A+ PACRA 12,689 -
Mesran Bank Levbed LT ark vig 26 80,383 5,800,554
Al Barzka Bank [Fakstan] Limibed Al & =t ] 1,803,360 32,022

Baric 1sam Passan Limites AL R 3 FACEA ﬁll? %:'155
r f *

Due &0 the ComparTy's forg standing business refatioreships with these countarparties and after gheing diss consoerabon to ther
sevwngy finaniad. sandiog, reansgemant ek il emps . compeeErenence ley e dnolee paitee e i olligations 0 e
Modaraba. Aocandngly, the credi risk s mirime.

(b} Ligusdity iish
Ligiickty' rik s thee resk that this Mocaraba el encountes difficulty n meeting 28 financial obligatians as they Sl due. Liquidiy risk
Hrises ke s gf thes posminiity that the Sodarabe could be reguired ko pay B kabibRes sarior than sopected or difficulby morssimg
funds to mest commibments assadabed wath finandal kabilRkes a5 they fall dwe. The Nodarnba’s approgach 1o maraging ouoity s b
enmire, as faras possble, thedt iF wil alemys hoee sufficient boundity to meet Bs Gabiibes when due, under both noemal and stressed
(:.r'ld.qlnﬁ, vaiflend werneg ensceplalde Geses arorsbirg darisge eotbe Modacsdas repulabon. Tee Moadacaba manages lepiichey
risk by mendboring hufure cach fows on 3 day-to-day bass. The amourt dischazed in the tabie are undisoournted oxsh Hoves.

Contractual maturities of Anancial labilities:

Tatal

Aupees

upEen peas a ]
Thee Bcard of Dinectors of the Mares_ 1756901 300 13,200,963 2,658,107 15,324,847 _ JOB,306,039

Comradual cash Fiows

bty AN ors 57,656,200 13,789,583 4,658,107 19,224 .B47 90,17L,0Z9
ey albter ane ypear bl opdu : E
thres years &7F,143 800 - - - 67,143 500

Maore than three years

= BO1, F00
15334547 ﬁ!ﬁ_ﬁ
Wnecinirrend profit -
2019 distributions Total
Bupens Hupses
Carrying amourd 16,426,953 215,012,348
Cormiractual cash Foves
Haturky v g RN L0, 420,957 L P L L
Maurky afvEe ane year el oo
ikres years 110, 7rsaHn = 107,778,000

More than three years -

e e s
- E@®
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€] Markat risk

Markel rek m2ang Sal the far walue of fubure Cadh Fows O 4 lnanoel sbaiment wll flucuste because of Changes i marksl
prices such a5 farsgn cechargn rates, mhemest rafes and equdy prices. The chiscies is o manage and cnefrnl market nisk
ExprsLes within acroptable parameters, while ophmsing the retum. The Modaraba = not cxpased b6 equity price nsk and nurrency'
risk, The profit rade rigk assadiated with the Moderaba's business activities is stabed &= undes!

Prafit [ mark-up rala risk

Mark-up rate risk is the ngk thet the value of & finendel irstrument wedl flucheste due b danges o the market yield. The Hodaraba
ko= adopted apprapelaty poioes to minimise ks exposure tothis dok. At the epafing date, the profs mte profle of the Modamba's
sgnificant mark-up beanng fnancal instriments was a5 folows:

2020 019
Financial ass=ts Rupess Rupess
Murahaha finandng 132,503,582 157,952,503
Ciminishing musharaka Francrg 33,876,174 20,412,053
short-term murabaha finangng 3,358,741 10,161, G648

Bank balances _!ﬁ_ :L"IIIIEIEGB

Finamcial liakilities

Cerlificale of musharghs 175,691,200 153,551, 300
O Balance sheet pag __[126558,837] __ (155,055,167]
Cash RAow sensitivity analydis for variabie rate insbrumants

A change al 130 besks points in inberest rates at the reporting date would have (decreased) f iicreased prafit for the year by the
amounts shown below. This znalyss assumes tat Al other variables remain corstant. The folioeang information summanzes the:
estimated effects of Fypothetcal increases and decreate in intarast rates on cash foes fram fnancal swsts and labilties that s
subdgect bo profit rate rsk,

| 2020 1 208 |
Increass Decrmase Increass Decrease
Itllpu: Rupeos Rupaos Rupeos
Cash Nioww seieitivity - wariable rate Mnandal assels (2,189,509} 200834 12,018,344}
Cazh Mo sereitivity - variable rabe finardal Eabiities ﬂﬂ,ﬂl!j 512 {1,655 50%) 1535512
Pt edfect 431,697 i 597} EFFRER !ﬁ:ﬂ?-zl

352 Recognized fair value measurements
{a) Financial Assets

Fair valua hierarndhy

Aigrenis and estimates are mads in-determieng the fai vakies of the firancal retriments thiat are recoonieen: and measared at
far valle In thess financal Satements Ta proside an ndicaiion abot the rellabubty of the inpets csed 0 detemmining far s, the
Modaraba has daszified 1 Tnandal instrommerds infa e Tollowing threes s,

tevel 1:- The far value of finanaal netruments traded in actve maskets (such as publidy fraood germatves, and trading and
mlmmmmmmes}rsqasqnmumtaumutm:ﬁatmunuﬁmmmgmm;mwmmmm for
fnancis assats heid by the Modaraia is the coment o price. These Instrupents ane incuded in level |

Lew=| 2: The fair value of fineandal instruments that are fat raded inoan acthe r:mi_t;{h-:umﬂe. mrer-the-caunter dermeatives) s
cetermined usig valuatan Bechrigues which mensmiee thie pse of observable markel dats and rely s 1ot 8 possible an sty
Rl fstimates B Al signifcant inputs redquined fnofair value an instrument are ohservable, the instnament s induden & o 3.

Lrwel 4: 1f ane-ar mare :ilfuﬂngnﬁ_arrr INpaTs 15 a0k hased pn ohsenable market fai, the instrument = mclined 0 ke 4L Thes s
the cgsa (G chished eguily sedunlies

Thers were no financial asset and francil (ibilay bo be reparted under abave levels 2 the carmying amounts af al finandal psets

ard Financial iabdities presented In thess financal statements are 3 reasonabie appredmation of fair value. Due to shart tem
rafyne, Carrdng amaurts of carain finandal assets and finandal liabitties ane conshienad b be the same as thair far value,

MNon-Financial Asseis
fhe carrgng salue of all nor-finardal assets refiocthod m thess firancal staeements ane approxemerhe eir far salies, Fair v =
cetermined an the hases of ofjecive cvdonns at each repafticg nate.
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35.3 Finandal instruments by categories

| At amartized cast |

2020 2019

Finandal assats as per balance sheet Rupees Rupees
Murabaha financng 132,593,582 157,952,603
Diminishing musharaka financing 33,876,174 20,412,053
Musharaka financing 40,011,470 50,964,845
Lean o employess 1,224,000 1,774,338
Long-term deposits 341,969 447 319
Trade debtors 482,406,541 101,354,322
Advances and ather receivables 32,136,018 24,355,246
Modasaba financing 10,594,532 10,994,532
Short-tern murabaha financing 3,358,741 10,151,689
Accrued profit 6,181,021 8,745 763
Cash and bank balances 75&53:155 20,002,715

381,576, 407, 150,408
Finandlal llabllities as per balance sheet
Certificates of musharaka 175,691,200 160,551,200
Creditors, accrued and other liabilides 13,289,982 29,034,005
Accrued profit on certificates of musharaka 2,658,107 2,706,361
Undiaimed profit distnibutions 18,22 7 16,426,953

210,864,136 217,716,609

36. PROVIDENT FUND RELATED DISCLOSURE

36.1 The following information is based on ur-audited financial information of the Staff Provident Fund for the
year enced 30 June 2020 and 30 Jume 2019,

Sige of the funds - Total assets 5,745,243 5,5‘;5.5‘35
Cost of nvestiments 1,400,000 1,400, 00
Fair value af Investments ot of Provicent Fund 5,745,243 5,580 HOS
Parcentage of investments made 24%% 5%

36.2 Details of fair value of imvestments:

Bank balances 3,915,650 3,628,427
Debt securities 1,839,593 1,530,378
5,745, 5,548 805
37. NUMBER OF EMPLOYEES 2020 2019
The number of employess dg..lﬁng the year are as follows:
Kumber of employess - permanent !? 2_1
Average pumbes of employess - permanent ig 22

Humbar of employess - contractua 2
Average rumbesr of emplovees - contractual ]

I sc
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IR, IMPACT OF COVID-19 {CORODMA VIRUS)
The pandernc of COVID-19 that rapdly spread sl gcooss the world bas not only edangered human iees buk bas also
acheersaly irmpacted the globel econoemy. On 23 March 20200 the Gosemmnent of Sindh announced = trporary lock clorean, B
a measure ba reduce thi speead of the COWID- 1% Coerqiliing with e iockoden, the Modanaha managed 15 operations by
anplementing &l e necessary Standand Opersting  Procsdures (S0P} oensure safety of employees dnd other
sakabiplders

Subseguent o the yaar ended 30 June 2000, due oo sigrificant reducten o outbregk, the busness of Modarabs |5 fasg
reverbng back to nonmal feves Due-to this, management has ssmessed the accountng imphcatons af thess developments
on these findnds statermeEnts, induding but not emded o the folowing sress:

Thn impalrmant of tangihie assets under TAS 36 Troqarmeant of Assets’;
Tho net rralizabis valun of maantary under TAS 7, Tnwenbories’]
- Prosdsions and contingent flabilitics ender IAS 37 Provisions, Contingent Liabstes and Coningent Assets: and

- Going concemn assumpbon used for the preparation of thess Anandal statements.

Accgrding Mo managerment's assdsirmant, there (s nd skgnificant sccounting mpact of the efects of COWVID-1D on rhass
ﬂru?nl:lul stEtements,

20, GENERAL

391 Comrespording fyures have been redamfed whemver eoessarg o0 reffect more Eppreprigke preseribation of swents and
trarsnctions for the mapose of comparton In accondance with Bhe accounting and reporting Sandards as applicabie @0
Fakistan . Hossever, na significant reclassficatian / reamangesmant of the corespandng fgures has baen made. duning the
wear in these finandis slatements, saosnt Tor the frlloeng:

From To Rupees
Musharaka financing Current portion of musharaka financng 33,460,375
Advances, prepayments and other Advances, prepayments and other receivables
Frepald insimnos Ehort brrmy prepagmants 147,194
- Prepaid fees and subecnipbon - Short-terin pregeymerls IHE
- Advance ageinst purchase of sock - Afance AEaInsL Sxpenses L
Hoacaivalla Hllﬂﬂ.l_ﬂl "l’l‘_‘l’lﬂ“ [T 8 Advances, prepayimants and ather I'HIW'IH_II
- Reo=wabe sgairest sale of weeaving unit IIH!E
Advances, prepayments and other
receivables Accrued Profit
LI renmvables Frafit recoiviabe® on bank deposts 53 488
43
Froem T FLLi ey
Acorued profit Deferred income
- Deferred murabeha moome aﬁﬁm
- Deferred diminsting mushraks mcome Fa691
Advances, prepayments and other Advances, prmm and other receivables
_I'ﬂ:ﬂlﬂlu.l:l :
= CHery = Due frorm associeted wedertzkingsy J05 522
ABdvances, prepayments  and  other
receivables Tax refunds dus Froom Goverament
- Income tex retund=ble = Irmoame tax refundable E:ﬂ!%ﬂ
Advances, prepaymants and othar
e sl Craditors, accrued and othar liabllities
ithars DS 3;“:155
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I oo

Advance income tax Tax refunds duwe from Government
- Tnrame tax eehimdahle Hg !g
Accrued profit on certificabes of musharaka
Cartificate of musharaka 2,706,361
Creditors, accrusd and ather ilabdlities Craditors, acorusd and othar ilabilfdaes
= Audir foe = Acrped eapenses ﬂ
Creditors, aconued and ather liabilities Croditors, acorued and other labilities
- Liapiifies related 1o ceneralis projact = Bocrded expanses 113,270
- Withholding ncome tax
- Hales tax payable
- Mamagemert fee peyable o FPM Patro
= Liabiities relabed o FPM Solutions husiness = Cmaditars 2
- BeCiued Experse
= Withhoidng income tax
- Managernent fee pavahle to FPM Salutian
- Gthess L
= Liahilmes relsted o FEM Petra Serses - Cresdions 2107 7
= Accroed eapenses 107

- Lizhilties relpded fo FPM Geo Dymamics
International

- Withhoidng income ksx
= (thers

- Becrued expenses
- Withhridng income B

—
—

thess - Bocroed espenses
- Wahholeg e tax —fmeny
- fales tax paysbe {3,181}

Figuees have been rounded off to tha naarest nipess.

MON-ADIUSTING EVENTS AFTER THE REPORTING DATE

The Board of Deectors of the Management Compary in their mesing hele o 15t October H20 propesed 2 final prafit
digtritution for the year erded 33 Tune 2000 of Rupes 0,25 per cerfificate {2099:; Bupes 1 per cestificate) for the comtificate
holders of -the Modaraba. The sppicval of the carificate hoders for the profit - disbibuticn’ will be - obtained at-tha
torthaoming funnual Peview Mesting, The finandal statements for the wear ended 30 Jume 2020 do not include the aftect of
H'ﬂq:p'nprhﬁ:luuhﬁnﬂlheu::mrﬂnﬂhmﬂl:irﬂuimﬁrm‘ndﬂ:ﬂnﬂaﬂshhnmwﬂhp:nnd ervling an 31

December 2030

DATE OF AUTHORISATION FOR ISSUE

Thesa fnancial statemesnts are approesd and sdhonsed for issse ono 15 Ocioher 2000 by the Board of Dicctors of the

#Mocaraba Management Camdany,

For Paramount Investments Limited

[Managernent Company')

Chicf Executive Officer
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Fattern of Shareholding
AsOn . 30/06:2020
«— HAVINGSHARES —=
N, OF

SHAREHCLDERS From T SHARES HELD PERCENTAGE
o 1 130 5,664 01,0404
155 10 500 38,761 0.2811
54 5N 1000 165841 1.2035
455 100 S0 77 48T i
g% 5001 10600 GG, 56T 43266
=5 15001 0000 426,648 30042
20 20001 25000 455,496 3,035
20 2500 20000 547,068 39676
& a0001 AH000 102,473 1.3988
7 35001 40000 264,261 19167
2 400 5000 B4, 525 06116
§ 45004 50000 284,553 2.0644
2 5000 56000 102523 0.7435
7 55O BOCCD 405,577 29414
5 OO0 BE0CD 125,000 0.9065
4 G500 70000 260,977 1,9580
¢ 7000 TH00K 734975 0.5355
g 7s0M BN 233,241 1.E91E
3 BODM 5000 248,654 1.8034
1 90001 G500 83,451 06778
5 B50M 100000 254,909 21388
1 100061 105000 101,152 0.7335
1 10500 110000 105,559 0.7656
4 11000 115000 456,042 33074
2 115004 120000 238,280 1.7283
1 125001 130000 128,749 0.9337
1 14000 145000 141,000 1.0226
2 150001 156000 308,436 2.2007
1 160001 165000 162,634 11785
1 1BS004 180000 167,034 1.9565
s 100001 195000 180,703 1.3831
5 225001 230000 1,144,000 B.2968
1 285001 300000 265 182 21408
1 300001 A0S000 302,250 21821
1 315001 320000 516,042 23088
1 420001 425000 423471 30712
1 42500 430000 420,184 31126
1 500001 505000 502,531 3.6445
1 1805001 1810000 1,508,545 13,1193
| 1305 Company  Tatal 13,764,416 100.0000
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FIRST PARAMOLINT MODARABA
Category o Sharsholders
As On  30/06/2020

Particulars Mo of Folio Balance Share Percentage
DIRECTORS, CEO & & 286,034 20745
CHILDREM
ASSOCIATED COMPANIES 4 1,965,768 14,2567
BAMKS, DF| & NEFI 1 28 0,0002
GENERAL PUBLIG [LOGAL) 1257 9,744,281 70,6701
GENERAL PLBLIC {FORIEGN) a8 1,025,819 74387
OTHERS g 263,855 1.9143
MODARABAS i 502.531 A.54aE
Company Total 1305 13788416 100.0000
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Categosy of Shassholders
Az 0N S0EEE0
—FoligNg  Name Lo Balpnce Held  Perceniage
ANAAMAATIRT  BR RATIRA IFFA) (31 1160 04084
000000001708 MA, TANMWEER AHMED MAGOON 3] 09487 07215
ooDoOOOOE00E MR, HUMAYUN MAZHAR GURESHI 0o 162634 1.1785
GOINOCCARE?1 MR, ABDUL RAZZAK JANGDA i1 07 0000
000208002084  ABDUL RAZZAK JANGDA 0 22648 D.1642
QOO0OGO0001  PARAMOLUNT INVESTMENTS g B3z 00607
00D0OOCO19683 PARAMOUNT INVESTMENT LIMITED o2 113292 06216
DO000CCOBI0G  PARAMOUNT INVESTMENTS ooz AR5 02550
ODIZTTOTIIGS . PARAMOUNT INVESTMENTS 002 1B0B3E 13.118a
ZRASENINGE  MATIONAL BANK OF PAKISTAN 04 e 0.0002
OOO00GOOT12563  MA. DAWOOD AKHTAR s3] 1375 001 06
OO00OOOIETT MR, MUHAMMAD ARSHAD 008 11627 0.0843
GONNOCEOTA1GE - MR, SHAKIL AKHTAR ilv1] 1375 SRR
OD000OD0IE7E MA, JAVED AHMED ALWI 0og BE44 00649
ODOODOGO1EST MR, KAUSER MAHMOCD BUTT o0 11696 0.0848
QDODNOOOIEED SYED ASIM Bl ZAHIFA HASHMI nos 1375 00100
MNOOOaNT ¥ MR MOHAMMAD ILYAS Qo 1375 oonnn
000000001773 MA. KHALID MAHMOOD oog 1275 00100
DODOOOGOTEAS MR, INAYAT LR REHMAN ace 2T 00299
000084084202 AMIM JIEBAIL 1e1] 28015 02032
o003eA 164068 MUHAMMAD AZHAR HAKEEM 00s 500 0.0036
OO0AR4200260 SYEDA HUMERAA AZHAR ile’3) R 00036
001164010778 AKBAR AL s} 1204 0.0087
ODIB2E0E4821 MUHANMMAD SADIC FARDOCON | (b BE30 00674
0D3ITFOTOALE MUHAMMAD ADIE oS 12 00001
OOARTIOEIT? . FEENAT ASHRAF DAMNGRA oS R-LoF) niop2z
003277082820  ABDUL CADIR 00g 429184 5128
DoFEFroERe]  MUHAMMAD HAROON 0og 423471 30712
Q03ZTFOR2E17 AHTESHAM SHEIKH CH B0 R
D0327T0A0EAS  MUHAMMAD AAZA RAJANI nog 1190 00086
ONARZSIO01EBG  HHALID LATIF SIDDICUE 0o 4050 00350
DOASESI0IT04  DASIM CAYYLIM i A0 02176
ONAR2A103318  AMIR SAEED CHALIDHAY i) 1180 00084
004002035460 SAEED MUHAMMAD =) 1375 00100
ANAMOOAINGT  ORAMA FAHID ¥t Aldi 00373
005264112817  KERSASP D SHEKHDAR s 16000 01160
010629022213 AAFIALUE SULEMARN i) A0038 D2178
0E28052731  BADAR LDODIN JATOI o 485 00035
Q00000001344 SUBLIME SPORTS IPYTILTD, (i31s] 151375 10978
ODO00OOOR40].  MYS. EASTERMN COMMERCIAL 210 1321 000896
ODooogeon00g FEDERAL BOARD OF HEVEMUE (o3 ful 27235 01875
A0AZTTOTAAAS TAUSTEE NATIOMAL BANK OF 4] 4a31 00350
003277062137 TAUSTEE MATIOMAL BANE OF (i3 1s] 1687 00012
HIARPELRTEAS  MAPIE L EAF CAPITAL LIMITED R i 00000
DD4705067224  FEDERAL BOARD OF REVEMUE (3 1s] 73875 05385
DOGEEA152143  DREMKAA KINGSWAY LIMITED o0 B2 0.0004
014241000022 FIKREES (PRIVATE! LIMITED 10 BT 00363
DOOM0EERONN0S  FIRST MATICNAL MODARARA 011 HO2531 A6446
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Notice of Annual Review Meeting

Notice is hiereby given that the Twenty First {21%) Annual Review Meeting of Certificate-Holders
of First Paramount Modaraba (FPM) will be held on Wedmesday, October 28, 2020 at 03:00
pom. Room No; 200, 2nd Foor, PECHS Communily Hall, Block-Z, PECHS, Shahrah-o-Quideen,
Karachi, ta transact the Following business,

i) To confirm the minutes of 20" Annual review meeting held on 28" October

2019,
i} To review the performance of the Modaraba for the yvear ended 30 June 2020,

i) To transact any other business with the permission of chair.

On behalf of the Board

Ammad Lddin Jamal

{Company Secretary)

/s Paramount Investments Limited
Managers of First Paramount Modaraba
02" October 2020

Karachl

MNotes:

1. The certificate transfer books shall remain closed from Wednesday, 21 October
2020 to Wednesday, 28 October 2020 [both days inclusive). Transfers received in order
at the office of the Registrar of First Paramount Modaraba (FPM) Le. M/sTHE Assoclates
(Pvt.} Ltd., before the close of business hours on Tuesday, 20 October 2020 will be
treated as intime for the purpose of entitlement te Cash Dividend to the transferees
and to attend the Annual Review Meeting,

2. Tha Certificate holders are advised to notify change in their address, it any, to
the Share Registrars, Mys THK Associates [Pvt.) Ltd, at 1st Floor, 40-C, Block &, PECHS
Karachi — 75400, Telephone NMo: 021-111-000-322, Fax No: 021-34168271.

3. A)for attending the Meeting:

i} in case of individuals, the account holder o sub-account holder and/or the
person whose securities are in group account and their registration details are
uploaded as per the Regulations, shall authenticate his identity by showing his
original CNIC or original passport at the time of attending the Meeting.

iil] In case ofcorporate. entity, the Board of Directors’ resolution / power of
attorney with specimen signature of the nomines shall be produced at the
time of the Meeting.,

B} For appointing Proxies:

] In case of individuals, the account holder and / or sub-account halder and their
registration details are uploaded as per the Regulations, shall submit the proxy
form as per the above regulrement,

ii] The proxy tarm shall be witnessed by two persons whose names, addresses and
CHIC numbers shall be mentioned on the form. _
iii) Attested copies of CNIC or the passport of the beneficial owners and the proxy

shall be furnished with the prosy form.

I o+
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v} The proxy shall produce his original CHNIC or original passport at the time of the
meeating.

W) In case of corporate entity, the Board of Directors’ resolution/power of attormey
with specimen signature shall be submitted {unless it has been provided earlier)
along with proxy form to the Company.

4, In terms of Securities and Fxchange Commission of Pakistan's (SECP) 5.R.0. 634

2014, the Annual Report for the year ended 30 June 2020 will also be placed on
Modaraba's website simultaneously with the dispatch of the same to the
certificate holders.

5. Deduction of withholding tax on the amount of Dividend

The Gowvernment of Pakistan through Finance Act, 2014 has made certain
amendments in section 150 of the Income Tax Ordinance, 2001 whereby
different rates are prescribed for deduction of withholding tax on the amount of
dividend paid by the companies. Further, the withholding tax rates for tax year
2019-2020 remain unchanged as under:

{2} Rate of tax deduction for the filer{s)of income tax returns: 15%
(k) Rate of tax deduction for the non-filer(s) of income tax returns: 30%

To enable the company to make tax deduction on the amount of cash dividend @&
15% instead of 30%, all the certificate holders whose names are not entered into
the Active Tax-payers List (ATL) provided on the website of FBR, despite the fact
thal they are Tilers, are advised to make sure that thelr names are entered into ATL
before the start of closed period {referred above) otherwise tax on their cash
dividend will be deducted E@3I0% instead of  15%. For  any
query/problem/finformation,  the Certificate holders may contact the Share
Registrar at 1st Floor, 40-C, Block &, PECHS Karachi — 75400, Telephone No: 021-
111-000-322, Fax No: 021-34168271.

The corporate certificate holders having CDC accounts are required to have
their Mational Tax Number (NTN) updated with their respective participants,
whereas corporate physical certificate holders should send a copy of their NTM
certificate to the Company or its Share Registrar. The certificate holders while
sending NTN ar NTH certificates, as the case may be, must guote company name
and their respective folio nAumbers.

Certificate holders seeking exemption from deduction of income tlax or
are eligible for deduction at a reduced rate are reguested to submit a valid tax
certificate or necessary documentary evidence as the case may be. Certificate
holders desiring non-deduction of zakat are also reguested to submit a wvalid
declaration for non- deduction of zakat.

. 6o ——
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6. Dividend Mandate {Mandatory)

As per Section 242 of the Companies Act, 2017 (the "Act"), the payment of cash
dividend through electronic mode has now become mandatory, Therefore, all the
certificate holders of First Paramount Modaraba (FFM) are hereby advised to
provide dividend mandate of their respective banks in the "Dividend Mandate
Form” available on Company's website. Certificate holders maintaining
shareholding under Central Depository System (CDS) are advised to submit their
bank mandate information directly to the relevant participant / CDC Investor
Account Service. For mare information, you may contact our share registrar at
THK Associates {Private] Limited: 1st Floor, 40-C, Block &, PECHS Karachi -
75400, Telephone No: 021-111-000-322, Fax No: 021-34168271.

i Withhalding tax on dividend in case of Joint Account Holders
All certificate holders who hold certificates jointly are reguested to provide

sharehaolding proportions of Principal certificate holder and Joint-holder(s) in
respect of certificates held by them to our Share Registrar, in writing as follows:

L Principal Carfficate hoider Joit Cetificate holder
‘coc | Tetal
Accouni Np, | Cerlificalas

Marreand | Certificate holesg Proportion | Mamseand | Cerdificate holding Proportion
CHIC Mo | (No, of certiicates) CMIC Ne. | {Mo. of certificatas)

The regquired information must reach our Share Registrar before the close of
business on Friday, 21" October 2020; otherwise it will be assumed that the
certificates are  equally held by Principal Certificate-Holder and Joint-holder(s).

8. As per the directives issued by the Securities and Exchange Commission of Pakistan
["SECP") vide S5.R.0.787{1)2014 dated 08 September 2014, companies are allowed the.
circulation of Audited Financial Statements along with Natice of Annual Review Meeting
to their certificate holders 'thn:mugh email. Certificate holders who wish to receive
Modaraba’s Annual Report via email in future are requested to fill the consent
form {available at First Paramount Modaraba website} and return it to our Share
Registrar at 1st Floor, 40-C, Block 6, PECHS Karachi — 75400, Telephone No: 021-
111-000-322, Fax No; 021-34168271.

9, Circulation of Annual Audited Accounts via Email/CD/USB/DVD or Any Other Media

Certificate holders, who by any reason, could not claim their dividends or do not
collect their physical Modaraba certificate, are advised to contact our share Registrar
THE Associates (Private] Limited, to collect/ enquires about their unclaimed dividend
or pending Modaraba Certificates, if any, Please note that in compliance with section
244 of the Companies Act 2017, after having completed the stipulated procedures, all
dividends unclaimed for a period of three years, from the date due and payable, shall
be deposited to the credit of the Federal Government and ih case of
share/certificates, shall be delivered to the Securities & Exchange Commission of
Pakistan.

I co
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DIVIDEND MANDATE FORM

Date;

| hereby wish to communicate my desire to receive my dividends directly in my bank account
as detailed below:

1. Mame of shareholder/certificate holder:

2. Folio number:

3. Postal Address:

4, Contact number:

L. Mame of Bank:

G, Bank Branch & full mailimg address:

7. Title of Bank Account:

8. Bank Account No. (Complete with code):

9. IBAN Number {complete with code):

10. CNIC Mo, (Attach copy):

11. NTM (in case of corporate entity, attach copy):

It is stated that the a_—hu'ure particulars given by me are correct to the best of my knowledge and
| shall keep the Company informed in case of any changes in the said particulars in future.,

INDIVIDUIAL CERTIFICATE HOLDER(S)

CMIC No.
Signature {copy attached)
CORPORATE ENTITY

MNTHN Mo,
Authorized Signatory (ies) [copy attached)

{In case Certificates held in COC then please inform concerned Participant / CDC Invester Accoumnt
Services).

I o7
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FORM OF PROXY
ANNUAL REVIEW MEETING
|/We af
COC A/C No. | Falio No. beeing
a Certificate Holder of M/'s First Paramount Madaraba. Do hereby appoint
M. liss Ms of
COC AfC No. | Folio Ne,
And or failing him fher of

Who is / are also a Certificate Holder of said Compary, as my/ our praxy in my/ our absence and to vole
For me / us at the Annual Review Meeting of the Company to be held on October 28, 2020, Wednesday
at:03:00 P.M. at PIMA House, 2nd Floor, Room Mo: 201, PECHS Community Centre, Bicck-2,
PECHS, Shahrah-e-Quideen, Karachi and at any -adjournment thereof in the same manner as
|fwe myselfourselves would vole iT parsanally present at such meeting.

As witness rmy/our hands in this day of

Signature: Affix Revenue
Address:

StampofRs. &

CHIC No.:
Mo. of Certificate]{s} held;

[Note: signature should agree with the specimen Signature registered with the Company | Share
Registrar].

Mote:

Mo Proxy shall be valid unless duly signed along with revenue stamp and in case of company should
be executed under its common seal under signed by its authorized person,

1.This instrument appointing a proxy, duly completed, must be received at the registerad Office
of the Modaraba at Suit No. 107-108, P.E.C.H.5. Community Office Complex, Block Mo, 2, P.E.C.H.5,
Shahrah-e-Quaidesn, Karachi not later than 48 howrs before the bims of holding the Annual Review
Mesting.

2. Attested copies'of the CNIC or the Passport of benaficial owners shall be furnished with the proxy
form.,

3, The proxy shall produce his ariginal CNIC or original passpart at the time of the Meeting,

4. In case of corporate entity, the Board's Resalution | Pawer of attarney with specimen slgnature of
the nominee shall be furnished along with proxy farm to the company

I oo
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AMANAT = SHIRAKAT = BARKAT

First Paramount Modaraba

(An Islamic Financial Institution)

REGISTERED OFFICE

Suite#: 107-108, 1st Floor, P.E.C.H.S. Community Office Complex,
Block-2, P.E.C.H.S. Shahra-e-Quaideen, Karachi Ph: 34381037 - 38 - 52, Fax: 34534410,

Email:customersupport@fpm.com.pk, Web: www.fpm.com.pk



